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ORIGINAL MARQUETTE PLANT 


SITE: Oglesby, Ill. 
EMPLOYEES: 12 

WAGES: 12%¢ per hour 
FUTURE: Uncertain 
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TEAMWORK DID IT! 


Americans teamed together can do almost anything! 
Take, for example, the Marquette team that has grown 
from one tiny plant and 12 employees into a far-reaching 
enterprise providing jobs for more than 1800 people. 


First there are the people whose invested savings enable 
Marquette to buy the tools needed for cement production 
—plants, machinery and the rest. They are the stock- 
holders, and without them, there’s no beginning. 


Then there are the employees—men and women who 
use these tools efficiently for the production of 
Marquette Cements. 


Labor organizations, too, are on the Marquette team. 
Always watchful over the welfare of their members, 
they recognize the importance of preserving America’s 
matchless economic system. 


And then there is the quarterback, management, whose 
job it is to plan ahead with wisdom and foresight, so that 
the Marquette team will go forward, strong and secure. 


It takes teamwork to win. 


i: Oglesby, i. 
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Cowan, Tenn. 
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St. Louis, Mo. Memphis, Tenn. 


| SAND AND GRAVEL FLEET OF TOWBOATS 


AND BARGES 


operating on the Mississippi 
and its tributaries. 
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EMPLOYEES: Over 1800 


WAGES: Up more than 1000% 








Marquette Cement Manufacturing Company 
20 North Wacker Drive, Chicago 6, Illinois 
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FOUNDED BY OTTO GUENTHER IN 1902 











The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Your dividends 
from 
FARM ann HOME 


are always highest — consis- 

tent with 100% Safety and 

Liquidity for your investment. 
CURRENT 
DIVIDEND 


22% 


Your principal 


is Federally Insured 
up to $5,000.00—and 
starts earning at once. 





Look into FaRM AND HoME 
advantages and services. 


Write for information now. 


A $54,000,000 INSTITUTION 
FOR SAVINGS SAFETY ... 


FARM AND HOME 


SAVINGS AND LOAN 
ASSOCIATION 


Nevada, Mo. 














or 
PHILADELPHIA 2, PA. 





461 West 18th Street 3 


MAKE A WILL 


Find out the proper way by 
referring to the New book 


ONLY $1.00 


“HOW TO MAKE A WILL SIMPLIFIED” 


Parnell Callahan, lawyer, 96 pages—covers the law in 
states. Mail $1.00 today and book will be sent postpaid. 


Also publishers of Law of Real Estate—$1.00 


OCEANA PUBLICATIONS, Dept. 447, 
New York j!, N. Y. 











WHEN WRITING ADVERTISERS 
PLEASE MENTION - 


FINANCIAL WORLD 



































Completely Revised 35th Edition 
Financial World’s Large Book of 


STOCK FACTOGRAPHS 


To be Published About October 1 





s 





YOURS AT NO ADDED COST! 


OVER 1,800 NEW STOCK STUDIES 


Our editorial staff has been hard at work for many months bringing the data in our new 
Annual Book of STOCK FACTOGRAPHS up to the end of 1948 and including many 
early reports for 1949. We are proud of the job they have done in making this the 
most timely and the most valuable edition we have ever published. 


You will find it easy to obtain in a few minutes the vital facts you want about more than 
1,800 different stocks because the book is fully indexed and arranged in the best form 
for quick reference. There are 1,149 RegularFactographs and nearly 700 Condensed 
Factographs. No other book like it can be bought at our price. 


AN INVESTOR’S REFERENCE OF INESTIMABLE VALUE 





















Nowhere else can you find more quickly, more 
easily, or at lower cost, each company’s set-up, 
historical background, financial position, eight 
years’ performance records, outlook and other 
essential facts and figures you as an investor 
must have to evaluate the stocks you own or 
contemplate purchasing. 















This 288-page FACTOGRAPH manual covers 
every stock listed on New York Stock Exchange 
and New York Curb Exchange, plus more than 150 
active Over-the-Counter Industrial and Insurance 
Stocks. It would be cheap at $10 a copy. 


You can buy this outstanding investment book of the 
year for only $4.50. Or you can get it without one 
cent of additional expense if you remit $18 for 
yearly subscription for FINANCIAL WORLD’s 
Four-Part Investment Service. 










FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


Doubly valuable when used in conjunction with 
our pocket stock guide (INDEPENDENT 
APPRAISALS) giving every FINANCIAL 
WORLD subscriber cur expert RATINGS on 
1,900 listed stocks, anda MONTHLY DIGEST 
of new Corporation Earnings Reports and Bal- 
ance Sheet factors, plus other helpful statistical 
data. Truly a great time-saver and money-saver ! 


EVERY STOCK ON N. Y. STOCK EXCHANGE AND N. Y. CURB 









If you want better investment results in the months 
ahead, make frequent use of this new 1949 (35th 
Edition) of STOCK FACTOGRAPHS. Send $4.50 
at once or, better still, send $18 for an annual sub- 
sription and receive, at no added cost, your copy of 
this comprehensive, ready-reference investment 
handbook. You, too, will surely say, “It is indis- 
pensable and its practical value in dollars and cents © 
is beyond computation.” 


(Sept, 21) EXTRA INVESTMENT AIDS 















For enclosed $18 (check or M.O.) please enter my order for 
’ FINANCIAL WORLD'S 4-Part Investment Service, one year, 
with coming Revised 288-page FACTOGRAPH BOOK Free. 

(or, send $9 for 6 months’ subscription without FACTOGRAPH MANUAL) 





[) Check here if subscription is NEW. [ Check here if RENEWAL. 
Mette ets cited ore rr rreser wrens san aaa 4 colar pares apn dee eee ete 
BE winawad ekg.» ctrac aia ene «0 0.56 4[5 hed tas de ee TT ome CE a) 
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[1] Check here (add 75 cents) for 
"12-Year Record of New York 
Curb Stocks" — 1937-48. Price 
alone $1.25. 


(] Check here (add $1.00) for Bond 
oo on 4,000 bonds. Price alone 
2.50. 


[1 Check here (add 50 cents) for 
“Basic Principles of Investment 
Success." Price alone $1.00. 
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other savers. 





overnment methods of financing 
G the recent war both encouraged 
and discouraged thrift. On the one 
hand, widespread sale of War Bonds 
made security holders of many mil- 
lions of persons who had _ never 
owned securities of any kind before. 
A similar development during the 
first World War is generally credited 
with having been one of the most im- 
portant influences in broadening the 
base of corporate security ownership 
during the ’twenties; it was a com- 
paratively easy step from Liberty 
Bonds to corporate obligations, and 
from there to preferred and common 
stocks. 

On the other hand, the policy of 
depressing interest rates to new low 
levels in order to minimize debt ser- 
fice costs has brought about results 
vhich are directly antagonistic to 
hrift. In 1923, the individual whose 
ifelong efforts had enabled him to 
save $50,000 could invest this sum in 
the highest grade corporate bonds 
and receive therefrom a yearly in- 
come of $2,500. Even in mid-1934, a 
similar amount of principal would 
have provided an income of $2,000. 
But whereas bonds carrying an Aaa 
Moody rating afforded returns of five 





Bond Investors 
Have Been Losers 


Declining interest rates and rising taxes and living 
costs have seriously cut incomes of bondholders and 
Stockholders have iared much better 


BONDS 
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Cushing 


per cent in 1923 and four per cent in 
mid-1934, the yield has declined al- 
most without interruption since that 
time. As the accompanying table 
shows, it fell below 2% per cent. in 
mid-1946 and has since recovered 
only to around 2% per cent. A 
$50,000 investment at this rate would 


provide an annual income of only 
$1,335. 

Other forms of savings have suf- 
fered in the same way. The average 


interest-dividend paid on savings 
bank deposits amounted to 4.6 per 
cent in mid-1930, but this return de- 
clined without a break to 1.74 per 
cent at the beginning of 1947, and is 
now only 1.93 per cent. Investment 
earnings of life insurance companies 
declined from 5.03 per cent of assets 
in 1930 to 2.87 per cent in 1947 
(though they rose to 2.95 per cent 
last year), thus diminishing the 
amount of dividends or annuity pay- 
ments to policyholders and raising the 
cost of a given volume of protection. 

No one knows exactly how many 
bondholders there are in this country, 
but the declining return on savings 
bank deposits affects, at the latest 
count, some 19.2 million individuals 
with funds in mutual institutions and 
an over-all total of depositors prob- 
ably exceeding 50 million persons, and 
there are about 75 million holders of 
life insurance policies. Still others who 
have suffered from the decline in 
investment returns include colleges, 
churches and hospitals, mortgage 
holders and beneficiaries of teachers’ 
and other pension funds. 

This trend has been sufficiently dis- 
couraging to thrift taken by itself, 
but in addition the standard of living 
of those depending on past savings 
has been further reduced in recent 
years by the substantial rise in the 
price level. At the beginning of 
1939, the holder of $50,000 of Aaa 
bonds could obtain about $1,500 of 
annual income in dollars of both cur- 
rent and average 1935-39 purchasing 
power, but by July of this year an 


Comparative Investment Returns 1936-1949 








Savings Savings Savings Savings 
Bond Stock Bank Bond Stock Bank Bond Stock Bank Bond Stock Bank 
Yields Yields Dividerds Yields Yields Dividends Yields Yields Dividends Yields Yields Dividends 
-———Actual data ee In 1935-39 dollars———, -——Actual data ~ In 1935-39 dollars———, 
936 Jan. ... 3.37% 3.26% 2.65% 3.41% 3.30% 2.68% 1943 Jan. ... 2.79% 5.42% 2.02% 2.31% 449% 1.67% 
July ... 3.23 3.35 2.57 3.25 3.37 2.59 July ... 2.69 4.79 1.98 2.17 3.87 1.60 
1937 Jan. ... 3.10 3.88 2.53 3.08 3.86 2.51 1944 Jan. ... 2.72 4.86 1.93 2.19 3.91 1.55 
July ... 3.25 423 + 2.50 3.15 4.10 2.42 mee-.<. 22a 4.79 1.88 2.16 3.80 1.49 
1938 Jan. ... 3.17 5.90 2.43 3.11 5.80 2.39 1945 Jan. ... 2.69 4.63 1.85 2.12 3.64 1.46 
July ... 3.22 3.70 2.38 3.19 3.66 2.36 July ... 2.60 4.33 1.82 2.01 3.35 1.41 
1939 Jan. ... 3.01 3.79 2.36 3.02 3.80 2.37 1946 Jan. ... 2.54 3.57 1.80 1.96 2.75 1.39 
July ... 2.89 4.07 2.33 2.92 4.12 2.36 July ... 2.48 3.76 1.78 1.76 2.66 1.26 
1940 Jan, ... 2.88 4.60 2.26 2.89 4.62 2.27 1947 Jan. ... 2.57 4.54 1.74 1.68 2.96 1.14 
July ... 2.88 5.60 2.20 2.87 5.58 2.19 July ... 2.55 5.01 1.79 1.61 3.16 1.13 
1941 Jan. ... 2.75 5.93 2.12 2.73 5.88 2.10 1948 Jan. ... 2.86 5.62 1.83 1.69 3.33 1.08 
July ... 2.74 5.81 2.08 2.60 5.52 1.98 July ... 281 5.55 1.84 1.62 3.20 1.06 
1942 Jan. ... 2.83 6.38 2.05 2.53 5.70 1.83 1949 Jan. ... 2.71 6.62 1.87 1.59 3.87 1.09 
July ... 2.83 6.48 2.04 2.42 5.54 1.74 July ... 2.67 6.64 1.93 1.58 3.94 1.15 
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individual in the same position would 
not only have witnessed a shrinkage 
in his income to $1,335, but would 
find that this sum would go no fur- 
ther toward purchase of the necessi- 
ties of life than would a 1935-39 in- 
come of $790. Thus, in a little over 
ten years, his standard of living has 
fallen by more than 47 per cent. 
The savings bank depositor has 
fared even worse. A $50,000 deposit 
provided (in 1935-39 dollars) an an- 
nual income of $1,185 in January 
1939 but only $575 in July 1949, a 
loss of 51.5 per cent. And both these 
comparisons fail to take into account 
the effect of higher income taxes, 
which vary with the size of the indi- 
vidual’s income but currently amount 
to $125 annually for a single person 
with a gross income of $1,500, 


against $11 in 1939, 
Common Stock Yields 


In the meantime, the stockholder 
has done considerably better. Yields 
available on common shares are af- 
fected primarily by the general level 
of stock prices and thus the low re- 
turns which prevailed in late 1929, 
and the high yields of 1932 and 1942, 
were to be expected and are not sig- 
nificant in any long-range study of 
the comparative income possibilities 
of bonds versus stocks. But present 
stock prices are not unduly low in a 
historical sense, and thus stockholders 
have a cause for elation at the fact 
that the yields available in July of 
this year (based on Moody’s index 
of 200 common stocks) were, with 
the exception of December 1937 and 
seven months in 1941-42, the highest 
since February 1933. 

This happy situation has come 
about through a rise in dividend pay- 
ments to all-time peak levels. At an 
annual rate, again according to 
Moody’s, the pre-depression high was 
reached in March 1930, when the av- 
erage payment was $3.03 a share. 
The rate fell to $1.08 a share in June 
and October 1933, rose to $2.11 in 
December 1937, declined to $1.33 in 
mid-1938 and reached ‘the record 
height of $3.09 in April of this year. 

The rise has been sufficiently sub- 
stantial to more than offset the in- 
crease in living costs. Even after 
adjustment for this factor (though 
not for taxes, which would change 
the comparison with prewar years for 


medium and high tax-bracket stock- 
Please turn to page 23 


Stock Split Wave 


Has Subsided 


Preceding years saw most stocks brought down to 
popular price range, but a score or so new splits have 
been made so far in 1949. Here are the important ones 


he year 1946 saw more than 200 
companies—listed on the New 
York Stock and Curb exchanges— 
split their common stocks or pay a 
stock dividend of 20 per cent or more, 
the principal reason being to bring the 
market price of the shares down 
within reach of a greater number of 
potential investors. The following 
year the number of splits dropped 
sharply, and the 1948 splits and large 
stock dividends totaled only about 60. 
The listed companies that have 
taken such action this year appear 
in the tabulation below, together with 
the details of the splits, or dividend 
payments. 

Stock splits usually have a buoyant 
effect on the market price of the issue 
involved, not only upon news that a 
split impends but also on the total 
price of the equivalent shares follow- 
ing the split. But so far as the share- 
holder’s equity is concerned, this is 
not changed one iota by either a stock 
split or a stock dividend. This is 
shown by the following example: 
Company A has a total net worth of 


$100,000, with 1,000 shares of com- 
mon stock comprising its entire out- 
standing capitalization. The owner of 
100 of these shares has a 10 per cent 
equity, with a net worth of $10,000. 
After a 2-for-1 split, his holdings have 
increased to 200 shares—but the total 
outstanding stock also has increased 
proportionately, to 2,000 shares. His 
200 shares still give him only a 10 
per cent ownership of the company, 
still with a net worth of $10,000. 

The difference between a stock divi- 
dend and a stock split is largely one of 
bookkeeping. To effect payment of 
a stock dividend, a transfer is made 
from the company’s earned surplus 
account to its capital account, with 
the change showing up on the balance 
sheet; the par (or stated) value o 
each share of stock remains unchanged. 
A stock split, on the other hand, 
results in the par (or stated) value o 
each share being reduced in propor- 
tion to the split. But—as indicated 
above—in neither case is the share- 
holder’s equity affected one way or 
another. 


Stock Splits So Far In 1949 


Basis 
of Split 


*Date 
Approved 
B 


Company Dividend Gnateitidare 
Abbott Labora- 

Apr. 18 

Apr. 19 
voce ¢€ 

Jan. 20 


May 17 


Acme Steel 

Beatrice Foods 
Beech Aircraft 
Caterpillar Tractor 2-for-1 


Columbus & South 
Ohio Electric ....2-for-1 


Cooper-Bessemer . .50% 
Dana Corporation...662/3% Mar. 18 
duPont de Nemours.4-for-1 Apr. 11 
El Paso Natural Gas 3-for-l1 ee 

Falstaff Brewing .:.100% Oct. 14 
Hinde & Dauch 


Mar. 29 
June 24 


Apr. 13 
Lion Oil May 4 


*Payable date in case of stock dividends. 
shares. b—Paid 


Basis 
of Split 


or 
Company Dividend 


Merck & Company. 2-for-1 


Midland Steel 
Products 


*Date 
Approved 


Shareholders 
Apr. 20 


2-for-1 
Mission Corporation. a 
Oklahoma Natural 


Apr. 28 
May 2 


Apr. 
Pfeiffer Brewing ... Sept. 
Raymond Concrete 
Apr. 
Ronson Art Metal 
May 3 
Skelly Oil Aug. 24 


Sunbeam Corpora- 
tion 


U. S. Steel 


Apr. ll 


3-for-1 May 2 


a—One share of Mission Development for each two 
two 10% stock dividends; first payment March 10. c—To be voted on Oct. 10. 


e—Approved September 8, 1948; effective April 14, 1949, 
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Prefab Housing 
Hasn’t Met Hopes 


Postwar years brought record needs for new hous- 


jing. Nevertheless, volume of factory-made residences 


has been disappointing. Reasons are numerous 


m- . . 

aa epending on the point of view, 
+ of the prefabricated home builders 
ions haven’t done well, or they have done 
000. well—but at least it is generally 
rave agreed that they haven’t done as well 
otal 25 they expected. They have been 
asediay Duilding only about 4 per cent -of all 
Hist the non-farm single-family houses put 
. 10M UP in the country although they had 


anticipated doing at least ten per cent 
of this business after the war. A 
number of companies that were tem- 
| porarily attracted to the field by spe- 
cial financial inducements and priority 
on materials, etc., under the Wyatt 
housing program have fallen by the 
wayside. But the stronger companies 
which have been reaping most of the 
business since the war have done 
pretty well. 


Lacks Acceptance 


In 1947 only about 37,000 prefab- 
ricated houses were erected compared 
with a nation-wide total of more than 
900,000; prefab construction in 1948 
comprised an estimated 30,000 houses 
out of 773,000. Numerous reasons 
for the lack of volume may be cited. 

| Labor opposition is frequently men- 
ite tioned, so are obsolete building codes, 
lack of builder acceptance and lack of 
20Md Public acceptance. The very word 
“prefabricated” is unattractive, and 
Hone often hears the remark, “I 
wouldn’t want to live in a prefabri- 
2@@\cated house.” And yet the prefab 
house made of prime materials is as 
18M solid and durable as the one put up 
26fm | by builders who have had to use some 
30,000 different parts. Costs may 
6Mltange from $5,000 to $40,000 and 
over. But about 80 per cent of the 
houses now being built are in the 
$6,000-$10,000 price range. 

There is no good definition for the 
word “prefabrication” inasmuch as 
11 i basic methods used vary considerably 
2 @among builders. What it actually 
means is that more work with build- 
ing materials is done at the plant and 
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less at the home site. Thus some of 
the time-honored handicraft methods 
are eliminated and much time saved. 

The prefabricated housing indus- 
try believes it is giving the home 
builder more for his money, and the 
chances are that it is. The traditional 
builder would certainly find it difficult 
to match the “Thrift Home” built by 
National Homes Corporation for 
less than $6,000, including lot, or the 
somewhat similar four-room house 
built by Gunnison Homes for $5,800 
to $6,300. But the same methods used 
in producing these assembly-line 
homes prevail in the manufacture of 
de luxe homes for the carriage trade. 
The prefabricator provides the local 
builder with standardized quality, 
eliminates waste, supplies machine 
precision, and arranges to have all 
sub-assemblies done—in short he pro- 
vides a fully-engineered house. 

The only thing which the manu- 
facturer cannot control is the price of 
the land, which averages somewhere 
between 10 per cent and 20 per cent 


of the total cost of house and lot. 
Some of the prefabricators prefer to 
sell to a buyer who already has a lot 
on which to place the structure since 
this facilitates the financing of the 
house under customary mortgage 


terms. But the automobile dealer, 
when he sells a car, is by no means 
obliged to furnish a garage for the 
buyer, and it is felt that the mer- 
chandising of a house without land 
is a desirable step in manufactured 
house marketing. 

Bulwark of the industry is a group 
of prefabricators which have been in 
the business for some years and 
which are well established. In the 
Middle West are Gunnison Homes 
(U. S. Steel subsidiary) and National 
Homes of Indiana, Pease Woodwork 
Company of Cincinnati, Ohio; Page 
& Hill of Minnesota and Harni- 
schfeger Corporation of Wisconsin. In 
the South, the Knox Corporation of 
Georgia, Crawford Corporation of 
Louisiana, Green Lumber Company 
of Mississippi and Houston Ready- 
Cut House Company of Texas are 
prominent. New York State has 
American Houses Inc. and Johnson 
Quality Homes, among others ; Penn- 
sylvania has the Allied-Hodgson 
Housing Corporation. Some of these 
companies cover a wide area. Ameri- 
can Houses, for example, has plants 
in Allentown, Pa., and Cookeville, 
Tenn., serving ten or more states in 
the East. A subsidiary of Weyer- 
haeuser Timber Company, General 

Please turn to page 22 








A New Home Every 20 Minutes 





U. S. Steel's Gunnison Homes, Inc., soon will be turning out four-room prefabs 

like this one at its New Albany, Indiana, plant at the rate of one every 20 ° 

minutes. Designed for moderate income families, this two-bedroom home will 
have a forced air heating system and will be completely insulated. 

















New Plan Proposed For 
Electric Bond and Share 


Management would transform Bond and Share into 


an investment company. But strong opposition is in 


prospect and consummation of the plan is uncertain 


lectric Bond and Share has taken 
extensive steps toward complying 
with the Public Utility Holding Com- 
pany Act since the Securities and Ex- 
change Commission first ordered the 
simplification of this giant utility 
holding company. Prior to the in- 
stitution of proceedings, Bond and 
Share subsidiaries supplied approxi- 
mately one-eighth of the total electric 
power consumed in the United States. 
Today, Bond and Share has lost 
control of three of its five major sub- 
holding companies and will lose sway 
over another shortly. National Power 
& Light disposed of substantially all 
of its underlying operating companies 
in 1946. The stock of American Gas 
& Electric was sold to Electric Bond 
ani Share’s stockholders in 1947; 
dissolution of Electric Power & Light 
was completed this summer, and re- 
organization of American Power & 
Light is expected to be consummated 
shortly (FW, Aug. 24). 


Major Holdings 


Only American & Foreign Power 
will remain. Investment in this hold- 
ing company, whose _ subsidiaries 
operate in 11 Latin American coun- 
tries and China, comprises approxi- 
mately half of Bond and Share’s pre- 
sent assets. Other major holdings 
consist of Ebasco Services, a wholly 
cwned engineering, construction and 
business consulting firm, and blocks 
of stock in United Gas, Middle South 
Utilities and American Power & 
Light. 

The SEC has directed Electric 
Bond and Share to sell its Middle 
South Utilities common stock within 
one year after receipt of these secur- 
ities, and has requested the disposi- 
tion of Bond and Share’s block of 
United Gas stock at the same date 
subject to the company’s right to 
seek a determination to retain the 
United Gas shares. Should these di- 
rectives actually become effective, the 
assets of the company would consist 


6 





of American & Foreign Power, 
Ebasco Services, stocks of several 
operating utilities and an undetermin- 
able amount of cash. 


That plan, however, may not 
materialize. Early this month the 
company submitted an amended plan 
for compliance with the provisions of 
the Holding Company Act, setting 
forth a new proposal concerning the 
steps to be taken and outlining future 
activities. As part of the manage- 
ment’s plan, Bond and Share would 
sell its entire securities portfolio with 
the exception of American & Foreign 
Power and United Gas. In this case, 
the sole assets held by the corpora- 
tion would be its investments in 
American & Foreign Power, Ebasco 
Services, United Gas and a fund of 
cash estimated at approximately $40 
million. Bond and Share would use 
the cash to make investments in vari- 
cus American corporations and be- 
come an investment company. 


Opposition. Heard 


Although the company’s amended 
plan was released less than two weeks 
ago, opposition to the management’s 
program is already forming. Discord 
centers around Electric Bond and 
Share’s holdings of United Gas. 
Some stockholders wish to receive 





their proportionate share of United 
Gas stock as provided for in SEC | 
directives in contrast to management’s 
desire to retain these securities. 

In a recent statement, Mr. Curtis ‘ 
E. Calder, chairman of Bond and 
Share, set forth the company’s posi- 
tion in the following manner: “In the 








re 
case of United Gas, Bond and Share = | 
is in the position of a knowledgeable fj equ 
investor. . . . It is highly advantage- on | 
ous for the time being to hold this 
investment .. . until specific opportu- 
nities present themselves for invest- Fe 
ing capital on a more attractive basis. I 
',.. Under the program (as an invest-fM# for n 
ment company) the company hopes {iM same 
to pay dividends, which under Fed-fi enjo 
eral tax law, will not be taxable asi for t 
ordinary income for many years tof rent 





come. The ability of the company to 
make dividend distributions to its 
stockholders which are not taxable as 
ordinary income arises out of tax 
losses accumulated in the past... .” 

Opponents of the company’s plan 
fear that if they do not receive Bond 
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as 
and Share’s United Gas holdings as peric 
a dividend, the company at some H 






future date may be forced to sell all 
or part of this investment to support 
American & Foreign Power, which is 
having financial difficulties. Althoug 
operations of Foreign Power have 
been profitable, foreign currency bar 
riers have prevented the conversio 
of its earnings from locat money into 
dollars. At the present time, the com- 
pany needs substantial sums to ex- 
pand its facilities and has been unable 
to obtain funds to do so because o 
its currency problem. Should Bond 
and Share elect to dispose of its 
United Gas holdings to aid American 
& Foreign Power, the senior enter- 
prise would lose a large proportion 
of its dividend income, resulting in 
lower prices for its stock and smaller 
dividends to shareholders. 


Picture Clouded 


The outcome of this controversy 
clouds the future of Bond and Share 
and makes any value-analysis of its 
common stock subject to wide 
changes. Based on latest reports, the 
company’s investments have a book 
value between $26 and $28 per share, 
which would ultimately support a 
market price in the vicinity of $20- 
$22, providing Bond and Share be- 
gan its operations as an investment 
company with its current security 
holdings. 

Please turn to page 27 
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ge- 
this 
‘tu- 
est- or the past year International 
Sis, Harvester has been readying itself 
eSt- [RM for more competitive markets. At the 
pes same time the company has been 
‘ed- [BM enjoying peak sales and profits. Sales 


| aS for the first nine months of the cur- 
tof rent fiscal year reached a new all- 


/ to time high of $704.6 million, an in- 
its crease of $15 million over the record 
> ASM totals witnessed a year earlier. Earn- 
taxfMl ings on the common stock showed an 
aa I even larger proportional improve- 
lan} ment, increasing to $3.50 per share 
ondij as compared with $2.90 for the same 
} ASR) period of 1948. 
ome However, instead of resting on 
alli) their laurels, Harvester executives 
ra have taken several steps to improve 
is 












the company’s position in the indus- 
tries it serves. Even though this en- 
terprise spent approximately $184 
million from 1945 through 1948 for 
facilities and equipment, an addition- 
al $55 million program of improve- 
ments was scheduled at the beginning 
of this fiscal year. Concurrent with 
this process of plant betterment, in- 
ventories have been built up during 
Harvester’s slack sales season and 
new parts depots have been opened, 


ex- 


ican 


jthus strengthening the company’s 
ter-Bil sales status. 
tion 
- in Financing Instituted 
iter Another important sales develop- 
ment took place in the spring of this 
year. Noting the change in farm 
iby equipment market conditions, Har- 
aie vester opened a credit corporation to 
the finance time sales. Normally a sub- 
ide stantial portion of equipment sales is 
iki consummated on a time -basis, but 
oie (ash purchases have been heavy in 
ide. the past few years because of farm 
. alee) osperity. Anticipating that condi- 
0. fey tons would revert to their prewar 
ie status, directors of Harvester ap- 
proved the formation of a credit sub- 





ent aa : 
rity sidiary to handle the financing of 
sales which for some reason could not 


be handled as readily by banks or 
SEPTEMBER 21, 1949 










Harvester Prepares 
o Meet Competition 


oreseeing slower markets, this outstanding farm 
jequipment and truck maker is adjusting operations 
on a broad scale although business is still good 





Sales Breakdown 


Trucks, service and parts...... 28.0% 
Farm implements and parts.... 20.7 
Tractors and parts............. 20.6 
Sales to subsidiaries (export)... 14.2 


Industrial equipment and parts. 7.6 
Refrigeration equipment 7 
Steel, iron and coke by-products 3.2 
Binder and baler twine......... 6 
Miscellaneous 4 





100.0% 


Note: Figures are for the six months ended 
April 30, 1949. 








other similar agencies. This unit, 
initially capitalized at $10 million, be- 
gan business late in April and now is 
fully operative. 

International Harvester’s truck 
subsidiary also is undergoing impor- 
tant changes. For some months the 
heavy truck industry has been in the 
doldrums. The manufacturers of 
units weighing over 10,000 pounds 
have witnessed sharp sales slumps. 

Light trucks have been selling well, 
but spotty conditions in some areas 
may forecast a coming decline. In- 


dustry sales for the year through | 


September 11 were off by 11 per cent. 
However, the composition of truck 





International Harvester 
*Earned 


*Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929.. N.R. $2.37 $0.83% 473%%—21% 
1932.. N.R. D1.05 0.608 11%— 3% 
1937.. $351.9 2.10 133% 40 —17% 
1938.. 286.3 1.00 0.7124 2334—16 
1939.. 2125 0.18 0.53%, 237%—15% 
1940.. 274.7 1.37 0.80 207%4%—12% 
1941.. 3646 196 053% 19 —14% 
1942.. 3645 1.65 1.13% 2034,—13% 
1943.. 459.6 1.57 0.831%, 24%—18% 
1944.. 640.5 154 0.931%, 271%4—22% 
1945.. 622.0 1.47 -1.05 3354—29% 
1946.. 4823 1.30 1.00 34 —22% 
Oe... Faas aa. te 31%—23% 
1948.. 945.5 3.92 1.70 344—26% 
Nine months ended July 31: 
1948.. $689.6 $2.90 .... Mecicy Ores 
1949.. 704.6 3.50 $al.70 b281%2—22%4 





* Fiscal year ending October 31. a—Declared 
or paid to September 14. b—To September 14. 
N.R.—Not reported. D—Deficit. 


production reveals a much more 
unfavorable comparison for heavy 


trucks. While 54 per cent of indus- 
try output was in medium, light- 
heavy and heavy units in 1947 and 45 
per cenf in 1948, only one-third of 
production in the first six months of 
1949 was made up of these types. 

Harvester, whose truck division is 
the largest single source of corporate 
revenue, is vitally interested in the 
course of the freight vehicle market. 
After considerable study, the com- 
pany has basically redesigned its 
trucks to fit customers’ needs and is 
currently altering its facilities to be- 
gin production of new models. This 
change should better Harvester’s po- 
sition. By aggressively developing 
new and more efficient trucks, the 
company may be able to capture a 
larger proportion of industry sales 
and sustain its own output despite a 
general decline. 

Foreign interests are being expand- 
ed. An Australian subsidiary is pro- 
ducing two tractor models and ex- 
pansion plans provide for the produc- 
tion of trucks. A site near Mel- 
bourne was purchased in the early 
months of this year for this purpose. 
The British subsidiary’s manufactur- 
ing plant is nearing completion and 
production of tractors is scheduled to 
begin this fall. 


Postwar Venture 


Manufacturing of refrigeration 
equipment, a postwar venture for 
Harvester, is being rapidly developed. 
Volume of home freezers and re- 
frigerators surged from $1.4 million 
for the full 1945-6 fiscal year to $14.7 
million for the six months ended 
April 30, 1949. Company officials 
estimate that sales will total between 
$35 million and $37 million this fiscal 
year and will rise to $50 million in 
the year to end October 1950. This 
division plans to market a room air 
conditioner in 1950 and research on 
a heat pump (FW, Dec. 25, ’46) is 
well under way. 

The foresight of management in 
undertaking these programs is borne 
out by latest sales reports. Revenues 
for the quarter ended July 31 were 
$221.9 million, 13.2 per cent less than 
those of the comparable period - of 
1948 and 12.2 per cent under the to- 
tal for the first three months of the 
1948-49 fiscal year. August-October 
quarter sales are expected to remain 

Please turn to page 22 














News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Addressograph-Multigraph B 

A better-than-average control of 
operating costs places the stock in a 
favored position in its industry; price, 
35. (Pays 50c qu. plus.75 cents Octo- 
ber extra). Foreign operations, 
which account for about 25 per cent 
of total volume, are holding at satis- 
factory levels and an aggressive mer- 
chandising policy produced six per 
cent more new business in the year 
ended July 31, 1949, than in any 
previous year. This indicates no 
more than about a 10 per cent de- 
cline in net for the latest fiscal period. 
Operations over coming months will 
be sustained by development of sev- 
eral new machines. More than half 
of total sales comes from accessories 
on which profit margins are relatively 
wide and lease rentals on some 
machines provide a_ stable, albeit 
minor, source of income. 


American Smelting B 

Stock, at 48, is businessman’s com- 
mitment in a cyclical industry. (Pd. 
$2.25 thus far in 1949; pd. 1948, 
$5.50). 
sulted in sharply lower earnings for 
the second quarter, profits declining 
to 48 cents per share from $2.80 per 
share in the first quarter. As a con- 
sequence, six months’ net earnings 
equaled $3.28 per share vs. $5.17 in 
the comparable period of 1948. 
Profits from company-owned mines 
and from custom intake as well as 
income from investments will prob- 
ably compare unfavorably with the 
1948 operating result during the sec- 
ond half also. However, financial 
position remains strong with cash 
items alone of $62 million as against 
a total current debt of $63.9 million. 


Champion Paper B 

Selling at 25, the shares constitute 
a@ businessman’s investment. (Pd. 
$1.50 thus far in 1949; pd. 1948, $2.) 
During 1948, the company continued 
its plant integration and development 
8 


Receding metal prices re- : 


program at a cost of about $4 mil- 
lion. At the close of the year, tim- 
berland holdings aggregated 330,000 
acres and further purchases of tim- 
ber property will be limited. The ra- 
tio of profits to sales in the 1949 fiscal 
year equaled 12.4 per cent compared 
with a 1940-1949 average of 7.7 per 
cent, but earnings are now in the 
process of leveling off. Net in the 11 
months ended March 31 totaled $8.70 
per share (no comparative figures are 
available) and $1.70 per share was 


reported for the quarter ended 
June 30. 
Consumers Power B 


Now 32, shares represent a well 
situated utility commitment. (Pays 
50c qu.) Gas rate increases which 
will add an estimated $1.2 million to 
yearly operating revenues have just 
been put into effect, supplementing a 
$1.8 million boost granted earlier this 
year. However, the Michigan Public 
Service Commission has yet to act on 
an application for a $6 million in- 
crease in electric rates. Under the 
Commonwealth & Southern liquida- 
tion plan, about 4 million shares of 
the company’s stock will be distrib- 
uted October 1 to Commonwealth’s 
preferred stockholders. Consumers 
serves a greater number of farms than 
any other operating utility in the 
U. S. and electricity use by the com- 
pany’s farm customers is 51 per cent 
higher than the comparable average 
for the eastern half of the nation. 
(Also FW, May 25.) 


Derby Oil oe 

Priced at 13, stock constitutes one 
of the more speculative equities in the 
oil group. {Pd. $1.05 thus far in 
1949; pd. 1948, $1.90 plus stock.) 
Despite the fact that sale of oil prod- 
ucts showed a ten per cent increase in 
the first six months of 1949, earnings 
declined fairly sharply to $1.46 per 
share from the $2.68 reported in the 
same period of 1948. Lower prices 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


for refined products, including a siz- 
able reduction in the price structure 
for all grades of fuel oil, brought 
about the unfavorable earnings com- 
parison. During the half-year peri- 
od the company participated in the 
drilling of 41 wells, 19 of which were 
dry holes while 22 were completed as 
producers. (Also FW, Nov. 24.) 


Gen. Am. Transportation B-- 

At 43, the $3 annual dividend rate 
provides an attractive yield. The 
company has just placed a high speed 
plastics molding press in operation. 
The unit, which weighs nearly 10( 
tons and cost $75,000, is one of the 
largest presses of its kind now in use 
The plastics division showed a deficit 
in 1948, but is expected to make < 
better showing in the current’ year 
General American earned $2.74 : 
share in the six months ended Jun 
30, compared with $2.56 in the com 
parable 1948 period, despite a 27 pe: 
cent decline in second quarter profit: 
from the exceptionally favorabl 
opening quarter. An expansion it 


.the number of railroad cars in the 


company’s fleet is being reflected ir 
this year’s operations. 


Hazel-Atlas Glass A 
Earnings are improving and the 
5.5% return is attractive; recen 
price, 22. (Pays $1.20 annually.) 
The first half earnings gain wa: 
largely the result of a greater avail 
ability of materials and supplies a 
reduced prices, since sales were of 
three per cent from the same 1948 pe 
riod. Sales to the food industry 
which account for about 50 per cen 
of total volume, are relatively stabk 
and the drug and cosmetic trades art 
other important outlets. Total pro- 
duction is rounded out by a line of 
kitchen and tableware and metal clos- 
ures. A new plant started produc- 
tion last year and inasmuch as op- 
erations are highly mechanized, profit 
margins are weil maintained. 
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nk-Belt B 
Priced at 59, stock’s main appeal 
2s in tts long term potentialities. 
Pd. $4 thus far in 1949; pd. 1948, 
5.50.) Earnings of this important 
iachinery maker are reflecting a de- 
ine in new orders to a rate below 
hat of shipments. In the first half of 
1949 sales declined to $47.7 million 
From $52.5 million a year ago while 
parnings receded to $4.78 per share 
s, $6.16 in the comparable 1948 
- [a period. No recovery is anticipated in 
e fa the final half year. Company has re- 
it ME kently introduced the Link-Belt Car 
1- Me Shaker designed for rapid economical 
j- WB jloading of bulk granular materials 
.e Ma from freight cars. (Also FW, May 
eM PS.) 








Lite Savers A 
This good quality stock (now at 






























1. HB B6) has provided regular income for 
te ore than a quarter of a century. 
1€ Pd. $1.20 thus far in 1949; pd. 
od HE 1948, $2.50.) The introduction of 
n. coop, a new five-cent candy bar, and 
X HB the extension of operations south of 
he he American border, have broadened 
MB the company’s sales potential. Rev- 
~ii HB fnues increased 11 per cent in the first 
‘ alf of 1949 but higher costs resulted 
ir i per share earnings equal to $1.39 
‘ s. $1.77 in the like 1948 period. Ex- 
ni nsive advertising has made the com- 
n any’s product popular and the sales 
e: end has been consistently upward. 
it: 
alt ission Development ¢ 
it At 10, stock offers equity in Tide 
In ater Associated Oil at 17% dis- 
ix ee ount. (Made initial 35c payment in 
une.) This “Big Board” newcomer 
as formed last November by Mis- 
Af} Corporation from which it re- 
he Hae teived the latter’s holdings of 1.4 mil- 





on shares of Tide Water Associated 
ilin exchange for all of its own out- 
anding stock. Last December and 
ain in May the shares were dis- 
ibuted as stock dividends to Mis- 
on Corporation stockholders, thus 
ifdicating eventual liquidation by the 
ntrolling company. Mission still 
ms 59.6 per cent of the Develop- 
ent company’s stock. Behind each 
are of the new company lies one- 
alf share of Tide Water with a 
urrent value of $12.00—$2.00 over 
cent quotations for Mission De- 
lopment. Tide Water pays 40 cents 
(uarterly and since Development’s 
xpenses are small, its stockholders 


_— 




















































































































*Investment trust shares not rated. 
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receive virtually all income. Thus at 
least another 35-cent disbursement is 
indicated for the second half of 1949 
and an even larger payment is pos- 
sible if Tide Water should repeat last 
year’s 20 cent year-end extra. 


Northern Indiana Pub. Ser. : 

Priced at 16, the shares afford a 
liberal speculative income. (Now 
pays 30c qu.) The company has a 
$46 million construction program 
scheduled for the years 1949-1951 
which will result in an expansion of 
present plant account by over one- 
third. Completion of these facilities 
will enable Northern Indiana to re- 
duce the amount of power purchased. 
Last year, the company generated 
only 25 per cent of its electric require- 
ments and purchased the balance. An 
offering of 311,654 common shares to 
stockholders at $15.371%4 a share (on 
a one-for-seven basis) was completed 
last month. About 60 per cent of 
revenues is derived from electricity, 
38 per cent from gas and two per cent 
from water, with Gary, Hammond 
and Ft. Wayne the principal cities 
served. 





*Over-the-counter stocks not rated. 


Owens-Illinois Glass A 
Earnings are improving and invest- 
ment quality considered, the return 
is generous; recent price, 58. (Pays 
$3 annually.) Following removal of 
restrictions on the use of tin, sales 
of glass containers declined from the 
1946 peak, but the downtrend now 
appears to have leveled off. Costs of 
soda ash and packaging materials are 
lower and earnings of this leading 
manufacturer of glass containers have 
been improving since the second 
quarter of 1948. Profits for the 12 
months ended June 30 increased ap- 
proximately 70 per cent. Together 
with Corning Glass Works, company 
owns Owens-Corning  Fiberglas, 
which produces a variety of products 
from glass fibers with industry-wide 
application. Owens also manufac- 
tures related items such as boxboard, 
cartons, packing cases and plastic and 
metal closures; newer products in- 
clude television tubes and glass build- 
ing blocks. (Also FW, Nov. 3.) 


Peoples Gas Light & Coke B 

Market strength around 119 re- 
flects company's favorable earnings 
outlook. (Pd. $6 thus far in 1949; 
pd. 1948, $5.62%4.) Consolidation of 


the company’s earnings with Natural 
Gas Pipeline Company of America 
and Texoma Natural Gas—both of 
which are now wholly-owned subsid- 
iaries—helped improve earnings in 
the six months ended June 30 to $8.34 
a share compared with $6.35 in the 
comparable 1948 period. Last July, 
the Illinois Commerce Commission 
authorized the company to invest in 
the stock of a new subsidiary (Texas 
Illinois Natural Gas Pipeline Com- 
pany) which was organized for the 
eventual construction of a pipeline 
system from Houston, Texas, to 
Joliet, Illinois. The company has 
also received permission to construct 
a $6 million plant near Chicago for 
storage of natural gas. 


United Airlines Cc 

Stock is speculative, despite longer 
term potentialities of air transport in- 
dustry; recent price, 12. (No divi- 
dends since 1946.) Although the 
profit of $1.47 per share in the June 
quarter was not sufficient to wipe out 
all the loss in the preceding three 
months, the deficit of 19 cents per 
share for the first half made a favor- 
able comparison with the loss of 65 
cents per share a year ago. More- 
over, the company continued to oper- 
ate in the black despite a traffic de- 
cline in July. August started off 
slowly but definite improvement was 
shown later in the month. Estimates 
place August traffic five per cent un- 
der July but 20 per cent higher than 
the comparable month in 1948. (Also 
FW, April 6.) 


U. S. Pipe & Foundry B 

Stock represents a highly cyclical 
industry; recent price, 44. (Pd. or 
decl. $3.75 thus far in 1949; pd. 1948, 
$2.80.) Sales in the first six months 
of 1949 gained approximately nine 
per cent over a year ago while net 
increased to $4.07 per share from 
$3.69. This improvement reflects the 
working off of a large backlog of 
orders (375,000 tons) on hand at the 
close of last year. Present business 
on the books approximates 187,500 
tons. Thus far in the second half 
volume is off and lower sales and 
profits are anticipated for the year as 
a whole. In the meantime this leading 
domestic producer of cast iron pipe 
is making progress with its product 
diversification program, placing great- 
er emphasis on the development of 
specialty items. 
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Slower Pace 


In Well Drilling 


Oil supplies are now in balance with demand, and race 


to develop new reserves has abated. This has reduced 


sales volume and profits of oil well equipment makers 


Drew the war, neither the steel 
nor the manpower was available 
to maintain oil well drilling activity at 
previous levels. Wells completed 
slumped from 32,510 in 1941 to 20,- 
349 in 1943 and did not even ap- 
proach the 1941 level until 1946, 
when they totaled 30,221. Crude pro- 
duction, after a dip from 1,402 mil- 
lion barrels in 1941 to 1,387 million 
in 1942, rose steadily to 1,733 million 
in 1946. Thus, there was a heavy 
drain on underground reserves with- 
out an opportunity to make up for 
record consumption through new 
discoveries. 

This situation was aggravated by 
an increase in the proportion of dry 
holes to total wells drilled. Unpro- 
ductive wells ranged between 20.75 
per cent and 24.37 per cent of the 
total between 1934 and 1941, but ex- 
ceeded 35 per cent in 1942 and again 
in 1943. Asa result of all these ad- 
verse influences, estimated reserves 
fell from 20.1 billion barrels at the 
beginning of 1943 to 19.8 billion bar- 
rels two years later, whereas during 
the eight years 1935 through 1942 
they had shown an average increase 
of almost a billion barrels annually. 


Drilling and Prices 


Crude oil production continued to 
advance after 1946, reaching a total 
of over two billion barrels last year. 
This huge increase led to a shortage 
of crude and hence to higher prices; 
Kansas-Oklahoma crude went from 
a wartime quotation of $1.11 a barrel, 
which was maintained until early in 
1946, to the current level of $2.51 a 
barrel. Other things being equal, 
well drilling activity tends to fluctuate 
directly with crude prices, and thus 
it is not surprising that well comple- 
tions rose to 33,646 in 1947 and 39,- 
319 last year. Footage drilled exceed- 
ed the former (1937) record of 105 
million feet in both 1947, with 113 
million feet, and 1948, with 135 mil- 
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lion, since the average new well is 


currently some 500 feet deeper than 
was the case in 1937. 

As the table shows, the feverish 
pace of well drilling provided a 
bonanza for the producers of drilling 
equipment. In the cases where sales 
or earnings showed little or no gain 
last year over 1947 levels, it was be- 
cause the latter were already high by 
former standards. The two largest 
companies, Dresser Industries and 
National Supply, chalked up gains in 
1948 sales of 35 per cent and 20 per 
cent, respectively, with proportionate 
advances in net. Most companies ex- 
ceeded former records by decisive 
margins in one or both years. 

But there are now some indications 
that the party is over. The average 
number of drilling rigs in operation 
exceeded comparable 1948 levels in 
each of the first four months of 1949, 
but subsequent comparisons have 
been uniformly unfavorable, and by 
increasing margins. Thus, while most 
of the enterprises represented in the 
table showed larger sales in the first 
quarter than a year earlier, only 
Gardner-Denver was able to do this 
in the second quarter and six months’ 
earnings showed declines for all but 
this company and National Supply. 

This trend is apt to continue for 
some further time, but it does not 
now seem likely that it will proceed 
to extreme lengths. Oil prices are 
still firm, and even if conditions 
should grow unfavorable over coming 


months there is little chance that the 
will drop very far, barring the dis 
covery of a major new field. Wit! 
crude output high and certain to re 
main high almost regardless of bus 
ness conditions, there will be a con 
tinuing need to replace used-up u 


derground reserves. Thus, while a 
early return to the boom condition 
of 1948 is unlikely for oil well equip 
ment makers—as for practically a 
other enterprises—the indications ar 
that operations will eventually settl 
down at a lower but still profitabl 
level. 


Other Income 


In the meantime, however, near 
term prospects look bleak. Gardner: 
Denver has announced that its backlog 
is declining and executives of othe 
companies have made similar state 
ments. Emsco Derrick even close 
down its Dallas plant in June an 
laid off half the workers at its Hous 
ton and Los Angeles plants becaust 
of lack of orders. In judging th 
outlook for individual enterprises 
however, allowance must be made fo 
income from sources other than oi 
drilling equipment. Emsco Derricl 
(which is 81 per cent owned b 
Youngstown Sheet & Tube) anf 
Reed Roller Bit derive the major por 
tion of their revenues from this field 
but the other companies are more di 
versified. National Supply depend 
to the extent of more than half it: 
sales on tubular goods, which are usec 
in oil drilling but also find applica 
tions in pipelines and elsewhere. By 
ron Jackson and Dresser also do a 
important pipeline business, a favor 
able factor at present due to the larg 
volume of pipeline construction fo 
both oil and natural gas. 

Dresser and Gardner - Denve 
normally derive substantial portion 
of their revenues from abroad. Las 
month Dresser announced the receip 
of orders from Argentina, Turkey 

Please turn to page 22 


Leading Oil Equipment Issues 


c——Sales——, -—————Earned Per Share———, 


(Millions) -—Annual—, -—6 Months—, --Dividends— Recet 

Company 1947 1948 1947 1948 1948 1949 1948 *1949 Pri 
Byron Jackson ..... $14.3 $18.3 $3.56 $5.16 $2.55 $2.37 $2.00 $1.50 23 
Cooper-Bessemer 28.1 35.4 a5.03 a7.38 a3.35 2.59 1.00 ael.33 23 
Dresser Industries.. 680.1 b108.6 53.85 b7.14 c4.98 ¢2.81 1.50" ESO 18 
Emsco Derrick .... 13.4 19.3 2.76 5.81 2.11 1.80 0.25 None 13 
Gardner-Denver ... 20 . 220 2.88 2.86 1.08 2.00 1.70 1.05 18 
National Supply.... 133.6 160.1 5.47 8.01 2.28 2.87 1.25,.. 18 
Reed Roller Bit.... 180. 23.7 241 SO: POGOe 1:41 1.25 e0.95 20 





* To September 14. 


c—Nine months ended July 31. e—Plus stock, 


a—Adjusted for 50% stock dividend June 1949. 
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b—Years ended October 31. 
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of beer. There were no state taxes on 
brewers prior to prohibition and the 
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Leading Brewers 
Improve Earnings 


Companies haven't been able to raise prices, but 
sales gains have more than absorbed higher costs 


klos 

they and 1949 earnings should be ahead of last year’s 

tate 

tes favoring wind has been helping the Aztec Brewing Company by Altes 
an A the leading brewers since the Brewing (present name), and the 
OUSHM) war. The larger, well-advertised Champlain Brewery Company of 
auSHa! companies, with but few exceptions, Quebec by National Breweries, Ltd. 
th made more money in 1947 than in Prices of brewer’s malt, mean- 
a 1946 and again increased their earn- while, which were at their highest 
e fo 


ings last year. Lower grain prices 
have helped and, in recent months, 
so has the shift from hard liquors to 
beer resulting from declining pur- 
chasing power. 















Long-term Trend 


But the industry leaders have 
profited also from their superior com- 
petitive ability. During the war, 
many of the smaller brewers reached 
out too far in attempting to extend 
their marketing territory to distant 
areas. When the larger companies 
} began to obtain a better flow of sup- 
} plies, however, enlarging their plants 
fand doubling production in some 
cases, the smaller units were forced to 
retrench, and a number of them have 
been eliminated from industry com- 
petition. This decline in the number 
of breweries operating is a long-term 
trend interrupted only briefly in 1946 
and 1947. Ten years ago, in prewar 
1939, 607 breweries were reported in 
operation, and 15 years ago there 
were 712. The total steadily declined 

tc 462 in 1944, rising to 471 in 1946, 

Pri] znd is now back to around 460. Ex- 
| emples of recent purchases include the 
18M 2cquisition of the Columbia Brewing 

139% Company of St. Louis by. Falstaff, the 

18H Los Angeles Brewing Company by 
. Pabst, the Hyde Park Brewery of 

: St. Louis by Griesedieck Western 
<i Brewery (company’s present name) 
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levels in 1947 and the forepart of 
1948, began to decline sharply last 
year in line with skidding grain 
prices. Compared with an average 
price of $2.38 per bushel in 1948, 
malt is now selling at $1.76 a bushel 
f.o.b. Chicago. Since malt ordinarily 
comprises around 70 per cent of the 
cost of all materials used in brewing, 
this lower level of expense has had a 
favorable effect on the earnings of 
those companies which have survived 
the growing postwar competition. 
The brewers have benefited also from 
easier prices for corn products which 
comprise about 11 per cent of raw 
material costs. While these trends 
have widened profit margins, the Fed- 
eral excise tax of $8 a barrel plus 
state taxes averaging around $1.50 is 
still the largest single item in the price 


Statistical Highlights of 





Federal tax was only $1 a barrel. 
Increasing use of packaged beer— 
bottled and in tin cans—has also 
helped the brewers since the state tax 
laws favor packaged beer over 
draught, permitting wider margins 
on the take-home variety. Actually, 
increasing sales of packaged beer have 
been the largest growth factor in the 
industry, with volume last year about 
ten times that of post-prohibition 
1934. Total sales of draught beer, 
although rising sporadically at times, 
have declined slightly over the long 
term. In 1934, 75 per cent of tax- 
paid withdrawals were for draught 
beer, in 1944, 38 per cent, and in 
1948 only 31 per cent, leaving 69 per 
cent for bottled and canned beer last 
year. This trend shows no signs of 
abatement. Seven months’ figures on 
withdrawals show that only 29.5 per 
cent was used as draught beer, 70.5 
per cent for packaged. With a better 
supply of tin containers available, 
sales of packaged beer gained 4.4 per 
cent during the period while draught 
beer declined five per cent. Total 
withdrawals, which slumped slightly 
last year, rose 1.4 per cent in the first 
seven months of this year over the 
similar 1948 period, totaling some 
49.5 million barrels vs. 48.8 million 
one year ago. Beer production, 
meanwhile, rose 5.2 per cent com- 
pared with the same 1948 period. 


Stockholders Benefit 


These favorable conditions have 
been reflected in larger earnings, so 
far this year for Canadian Breweries, 
Falstaff, Goebel, Griesedieck Western 
(a newcomer to the Curb Exchange) 
and Pfeiffer Brewing, among the re- 
porting companies. Largest of the 
malting companies, Froedtert Grain 
& Malting has twice increased its 

Please turn to page 26 


the Brewing Companies 


--*Net Sales—. ———— Earned Per Share —-—, +Divi- 
Year (Millions) ——Annual——, _ - Six Mos. ~ dends Recent 
Company: ended: , 1947 1948 1947 1948 1948 1949 1949 Price 
Brewing Corp. 
of America.... Sept.30 $13.8 $11.7 $12.01 D$6.23 N.R. N.R. None 35 
Canadian 
Breweries . Oct. 31 768 92.4 2.97 3.11 a$2.12a$2.13 b$2.00 18% 
Falstaff Brewing. Dec.31 22.9 35.6 2.67 4.75 1.85 2.97 1.37% 38 
Froedtert Grain 
fe July 31 29.2 43.0 1.41 1.73 al1.09 a2.29 c0.57%4 14% 
Goebel Brewing. Dec. 31 11.4 14.3 0.86 1.08 0.45 0.75 0.20 9 
Nat’l Breweries.. Dec.31 N.R. N.R. 402 3.90 N.R. N.R. b0.50 33 
Pfeiffer Brewing. Dec.31 10.5 15.1 3.73 4.99 2.02 3.58 c1.50 31 
Ruppert (Jacob). Dec.31 27.1 25.7 2.06 D0.46 0.08 D3.33 None 10 
*After excise taxes. Paid or declared to September 14. a—Nine months. b—In Canadian 
funds—minus 15% non-resident tax. c—Plus stock. D—Deficit. N.R.—Not reported. 
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Right, Philip Murray, _head- 
lt It master of the Congress of 
Industrial Organizations, 
woke has contended that the 
sound way to provide for an even 
greater national prosperity is to in- 
crease the amount paid labor as its 
regular wage. He argues that the 
more money a worker has in his 
pocket, the more he will be able to 
spend for products and services neces- 
sary for everyday living. 

Of course, this basic fact is true. 
And management clearly recognizes 
its significance. But unfortunately 
there are several important “ifs” to 
be considered before a corporation 
can go along with Mr. Murray by 
simply increasing the wages paid its 
workers. If a concern is to increase 
the amount of its payroll, it must be 
earning enough to cover that addi- 
tional expense. Moreover, that enter- 
prise must provide for its continued 
solvency by setting up various neces- 
sary reserves—and it must plan for 
the growth of the business in general, 
all of which is costly, yet essential. 

Then too, business must make some 
provision for compensating its stock- 
holders who, it is to be regretted, 
have become the forgotten individuals 
of the nation. If the stockholder is 
to continue furnishing industry the 
money with which it can purchase the 
tools whereby labor finds employ- 
ment, then he certainly is entitled to 
a fair return on his investment. Mr. 
Murray apparently has overlooked 
the stockholder in his zeal to increase 
labor’s wage. 

Wages are a fundamental cost of 
doing business and they must be paid 
from earnings. If a corporation’s 
earnings are not adequate to meet a 
specified wage scale then that scale 
must be adjusted accordingly or that 
business will be forced to close up 
shop. So, while Mr. Murray is right 
in saying that the more you have, the 
more you can spend, he should also 
point out to the members of his 
unions that there are limits to the 
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wage burden which can be shouldered 
by any enterprise. 


About 
The 
Depression 


While business 
men were gravely con- 
cerned at the beginning 
of the current year over 
the possible effects upon the national 
economy of the postwar readjustment, 
President Truman still was urging 
that taxes be increased and that we 
exercise further controls over prices 
to offset inflation. We have come a 
long way since then. Nearly three- 
quarters of the year 1949 has elapsed 
and we find, fortunately, that neither 
of these extreme positions on the state 
of the nation were justified. 

Instead of a deep-seated depression, 
we have experienced only a slight re- 
cession, based upon currently avail- 
able statistics. While in itself this is 
good news, it certainly would be rash 
and shortsighted presently to contend 
that business is out of the woods, so 
to speak, for there are too many 
obstacles still to be overcome. 

In the first place, considerable 
clarification of the labor outlook is 
needed. Should the unions continue 
to press for a fourth round of wage 
increases while business, generally 
speaking, is declining and corporate 
earnings are decreasing, it would only 
aggravate the nation’s economic prob- 
lems. Secondly, there is much con- 
cern as to how the foreign situation 
will be resolved, particularly with re- 
gard to the handling of Great 
Britain’s economic crisis. However, 
events in the next few months should 
help to clarify this clouded outlook. 

Looking back now. we can analyze 
why the much-discussed serious de- 
pression did not eventuate and why, 
instead, we witnessed a mild reces- 
sion. The nation was fortunate in 
that the postwar boom did not saddle 


us with such excesses as unusual 
stock market speculation or undue 
credit expansion. In this regard we 
escaped the serious war-time after-ef- 
fects which characterized the 1920-21 
period. Perhaps the most credit for 
the nation’s stronger economic posi- 
tiorl in recent years must be accorded 
American corporate enterprise which, 
foreseeing that a postwar readjust- 
ment would be inevitable, prepared 
financially to meet such a contingency. 
For example, numerous instances 
could be cited where forward-looking 
corporations provided reserves to 
cushion possible inventory losses. 

Fully attesting to the fact that 
there has been no excessive specula- 
tion in the nation’s security markets 
is the small volume of trading that 
has characterized almost every session 
in recent years and the knowledge 
that the bulk of corporate securities 
are owned outright by their holders. 
As a matter of fact, the security 
markets have been in the doldrums 
for more than three years and it can 
be said without fear of contradiction 
that they have gone far in discounting 
the effects of the postwar readjust- 
ment. 

A glance at savings bank deposits 
supports the contention that once the 
people are convinced that the uncer- 
tainties concerning price levels and 
other problems have been minimized, 
there will be sufficient demand backed 
by purchasing ability to maintain 
healthy business activity. 

These are some of the fundamental 
factors which have helped to keep the 
recent decline within the bounds of a 
mild recession and have stood as a 
barrier against a serious depression. 

Whether we will be able to keep 
our economic craft on the current 
stream will depend entirely upon how 
statesmanlike we are in guiding 
foreign affairs and upon labor’s at- 
titude in regard to its current wage 
demands. These two problems cor- 
stitute, to borrow a phrase from radio, 
the nation’s $64 question. 


FINANCIAL WORLD 








Water Companies 






Possess Stability 


D 
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| Privately-owned systems have had to absorb rising 


operating cost but this has been largely offset by 
sales expansion. Good investment record for shares 


sual erving a vital need to the in- 
due dividual and the community, pub- 

Wei \ic water supply systems in this coun- 
'-ef- i try date from Colonial times. One of 
0-21 MF the early records is that of a “Water 

for Works Company” in Boston which 
ied back in 1652 provided a supply for 
rde 
















domestic use and fire protection to 
residents of the city’s Conduit Street. 
Every little neighborhood, in those 
days, had its own source of supply, 
and it was not until well along in the 
following century that an entire town 
began to be served from a single 
pump. This distinction happens to 
belong to Schaefferstown,  Pa., 
(1750) followed by Bethlehem, Pa.., 
and Salem (now Winston-Salem), 
N. C. But it was not until after the 
Civil War that public water systems 
began to grow with any rapidity. By 
the end of 1850, only 72 of them could 
be counted, but there were 438 by 
1880 and nearly 2,500 more had been 
added by the turn of the century. 


20% Privately Owned 


Today most water supply systems 
—approximately 80 per cent—are 
municipally owned. The remaining 
20 per cent which are privately fi- 
nanced and operated represent, never- 
theless, an extensive business with a 
capital investment of more than $5 
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Ten ns billion. Although comprising only a 
steed fifth of the total number of systems 
ntainfae = the country, the privately owned 
companies serve approximately 86.5 
ental million persons, per capita use aver- 
» the aging 125 gallons per day. Each day 
of alg, they produce more than 10 billion gal- 
as afm) (0s. (some 45 million tons) of water, 
sion.fg| With rates averaging five cents per 
keepfm| (01. Thus the value of the product 
rrenti™) ‘ns to approximately $800 million a 
how year, 
iding The leading companies represent’ 
5 at-f 28gtegations of capital which have 
wage |g S2thered in the water services of a 
con- “umber of communities not neces- 
adio, @ Satily in the same state or even in 








the same general area. The group of 
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companies comprising American 
Water Works, for instance, serves 91 
communities in 20 different states, 
from New Jersey on the East Coast 
to Kansas and Iowa in the Mid-West. 
By way of contrast, Hackensack 
Water, the only other Stock Ex- 
change listed company, supplies 53 
neighboring municipalities in Bergen 
and Hudson Counties, New Jersey. 
Although a community’s water works 
may be built to last a century or two, 
the industry is far from static but is 
constantly on the move through its 
American Water Works Association 
(founded 1881) to keep its water sup- 
plies pure, to develop new resources, 
and to maintain efficient management 
of its large investment in reservoirs, 
well fields, aqueducts, pumping sta- 
tions, filter plants and pipelines, al- 
together a far-flung network of opera- 
tions. 

Since the war the water companies 
have been undertaking deferred main- 
tenance and _ construction work. 
While the end of most of the expan- 
sion programs is still some years 
away, several hundred million dollars 
was spent during the last two years 
in providing new waterworks facil- 
ities for a growing population. In the 
main, it is the growth factor which 
enables the water companies to ex- 
pand income, for although rates have 
been increased for some companies 
and in some localities, operating ex- 
penses have also risen in approxi- 
mately the same ratio and taxes take 
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Comparative View of 


out an increasing bite. The growth 
factor, however, involves not only 
more customers in the communities 
served but also consumption of more 
water per capita. The industrial load 
is also up. 

The thousands of real estate de- 
velopments thrown up since the war 
have provided a larger field for water 
as well as for such public utilities as 
electric light, natural and manufac- 
tured gas and telephones. With an 
over-all expansion program costing 
$13-$14 million this year, American 
Water Works has its largest single 
new project in Fairfield County, Va., 
serving the city of Alexandria and 
adjacent territory. A complete new 
source of supply has been constructed 
for the Alexandria Water Company 
with related pumping, filtration and 
transmission facilities made available 
to extensive housing developments 
either in progress or planned in this 
suburban area south and southwest 
of the Nation’s Capital. As a result, 
the parent company states, “the Alex- 
andria Water Company’s operations 
and revenues should be substantially 
increased.” 


Stability Characteristic 


Compared with most industrial 
groups the water companies present 
fairly consistent earnings and divi- 
dend records. Hackensack Water, the 
oldest of the group, earned $2.83 a 
share in 1930, $2.81 in 1940, and 
$2.79 in 1948. While it is true that 
the company’s earnings have varied 
more than this long-term comparison 
indicates, Hackensack has been a 
steady dividend payer since 1888. 
From 1923 through 1945, $1.50 an- 
nually was paid on the common, and 
following the redemption of the 7 per 
cent preferred stock, $1.60 was paid 
in 1946, $1.70 in 1947 and 1948, and 
85 cents so far this year. 

No long-term record is available for 
American Water Works, which ac- 

Please turn to page 27 


the Water Companies 


7-——— Earned Per Share———, 


c— Annual — 


Company: 1947 1948 
American Water Works.. $0.84 $0.88 
California Water Service.. 2.70 2.48 
Hackensack Water....... 3.08 2.79 
Northeastern Water...... 0.62 1.26 
Ohio Water Service...... 2.21 2.29 
Scranton-Spring Brook... 0.92 0.87 
West Va. Water Service... 1.46 1.39 


r-Six Months— --Dividends— Recent 
1948 1949 1948 #1949 Price Yield 
$0.27 $0.28 $0.60 $0.30 7% 8% 
a2.38 a2.62 2.00 2.00 28 7.1 
1.48 1.32 1.70 0.85 35 4.9 
0.49 0.49 None None 18%... 
a2.29 a2.15 1.50 112% 19 7.9 
N.R. N.R. 0.70 052% 11 6.4 
al.43 al.47 1.00 0.80 15 6.7 


*Paid or declared to September 14. a—12 months to June 30. N. R.—Not reported. 














American Home Products 


Is Reasonably Priced 


Sales and earnings of this investment quality issue 


appear headed for new peaks this year. Shares have 


paid monthly dividends without interruption since 1926 


merican Home Products com- 
A mon stock is an issue with 
above-average appeal for its depres- 
sion-resistant qualities. The com- 
pany holds an entrenched position in 
the drug and food fields, has an able, 
forward-looking management and 
boasts an unbroken record of month- 
ly dividends dating back to 1926. 
Home Products has by far its great- 
est stake in drugs, as indicated by 
the following breakdown of 1948 
sales (including foreign sales) into 
the major product classifications : 
Ethical Drugs ..... $59.6 million 39% 


Proprietary Drugs.. 30.5 million 20 
Food Products .... 41.2 million 27 


Household Products, 
BEG. Sok vce eee 21.4 million 14 
ee: $152.7 million 100% 


During 1941-1944, the company 
purchased 26 subsidiaries as part of 
a program of expansion through the 
acquisition of well-established inde- 
pendent units. The present manage- 
ment, which took office in 1935, is 
hardly the type to overlook any at- 
tractive new situations, but it is im- 
probable that the acquisition program 
will be pursued quite as aggressively 
in the future. A postwar plant ex- 
pansion and betterment program has 
been completed and emphasis has 
now shifted to consolidating and re- 
locating various operations in order 
to attain maximum efficiency. For 
example, the activities of the White- 
hall Pharmacal subsidiary are entirely 
centered at the Elkhart, Indiana, 
plant. 

American Home Products does not 
release figures showing its research 
expenditures. But the importance of 
this function is highlighted by the fact 
that products developed within the 
preceding 10 years accounted for 
$38.5 million (25 per cent) of 1948 
sales; similarly, $36 million of 1947 
volume was attributable to the re- 
search accomplishments of the pre- 
ceding decade. The comparable fig- 
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ures for 1946 and 1945 were $36 mil- 
lion and $33 million, respectively. 
The lion’s share of research activities 
can be attributed to the drug division 
which provides about 60 per cent of 
sales and an even larger share of net. 
The Wyeth, Inc., and Ayerst, Mc- 
Kenna & Harrison subsidiaries are 
important producers of pharmaceuti- 
cals, nutritionals and biological prod- 
ucts such as hormones, antibiotics and 
vitamins. All of the company’s strep- 
tomycin requirements and_ slightly 
more than half of its penicillin needs 
are purchased. 


Drug Showing 


The drug division (both ethical 
and proprietary) has turned in the 
most favorable showing so far in 
1949, with volume running ahead of 
the comparable months of 1948. Food 
sales are below last year’s level, due 
primarily to “controlled buying” or 
the lack of inventory purchases, a de- 
velopment which reflects a cautious 
attitude on the part of the company’s 
customers. In addition, competition 
has increased in many food lines, 
such as baking mixes, where new 





American Home Products 


Earned 

Sales Per Divi- Price Range 
Year (Millions) Share dends High Low 
1929.. $13.6 $1.82 $1.12  28%4—133% 
1932.. 15.4 si 1.40 174%Z— 83% 
Sai... was. Ta 0.87 1714—10% 
1938.. 26.9 1.25 0.80 15%—10% 
1939.. 31.7 1.74 0.88 20 —13% 
1940.. 35.3 1.77 0.90 22%—15% 
1941.. 444 1.71 0.93 174%—14 
1942.. 598 1.62 0.80 185%—121%4 
1943.. 84.7 1.72 0.88 234—17% 
1944.. 99.0 1.74 0.90 251%4—21% 
1945.. 108.8- 1.76 1.00 3634—23 
1946... 1323 .231 1.01%, 4334,—30 
1947.. 127.6 1.72 1.20 3444—22% 
1948.. 140.7 2.37 145  2634—20% 


Six months ended June 30: 


1948.. $70.8 $1.14 rent sek <a 
1949.. 73.4 1.37 a$1.00 a29 —24yY 


a—To September 14. Note: Figures are ad- 
justed to reflect 3-for-1 split in October 1946. 









products have been introduced by 
other companies. 

However, all is not dark in the 
food division, which was responsible 
for a substantial part of the $2.7 mil- 
lion of inventory losses absorbed dur- 
ing 1948. While food inventories are 
not reported separately, it is signifi- 
cant that the 21 per cent reduction in 
total inventories to $26.7 million at 
the close of 1948 has been followed 
by a further decrease to approximate- 
ly $23 million at present. This sug- 
gests that the food division’s inven- 
tory adjustments are largely, if not 
entirely, completed. Foreign sales, 
which accounted for $34 million or 22 
per cent of last year’s volume, have 
thus far exceeded the comparable 
months of 1948 and the outlook for 
business from abroad continues rela- 
tively favorable. On an over-all basis, 
sales for the full year 1949 should 
surpass the 1948 level, thereby es- 
tablishing a record peak for dollar 
volume. 

American Home Products is con- 
servatively capitalized; only $13 mil- 
lion of 3 per cent sinking fund deben- 
tures due in 1965 are outstanding 
along with 3,858,585 common shares. 
Financial position is strong and it is 
understood that cash items alone are 
in excess of all current debt plus the 
outstanding debenture issue. 









































































































Earnings Record 











The company earned $1.37 per 
share in the six months ended June 
30—20 per cent more than the $1.14 
reported in the first two quarters of 
1948. In view of the continuing 
favorable outlook, there -seems no 
reason to doubt that earnings for all 
of 1949 will show marked improve- 
ment over a year ago, and profits may 
reach the $2.70-$2.80 per share level. 
If the earnings gain now in prospect 
materializes, it is not unlikely that the 
year-end extra will be more liberal 
than the 25 cents disbursed last year; 
this possibility is supported by the 
fact that Home Products paid out 61 
per cent of earnings in 1948 and 70 
per cent in 1947, compared with a 
1939-1948 average of about 54 per 
cent. At current prices around 27, 
the stock yields 5.4 per cent on the 
basis of the $1.45 disbursed to stock- 
holders last year. The market is cur- 
rently capitalizing estimated 1949 
earnings only 10 times, a conservative 
appraisal of an issue of this superior 
quality. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Reappearance of clouds on labor skies dampens market. 


Price decline from current levels would provide attractive 


buying opportunity. Good quality stocks should be retained 


The market responded sharply, early in the 
week, when it appeared that the labor skies had 
cleared and the U. S.-British monetary conferences 
would conclude without serious further commitment 
of this country. Tuesday’s rise of 2.14 points by 
the Dow-Jones industrial average carried that index 
into new high ground for the year. While the gain 
by the utility average was only fractional, this sec- 
tion of the list is selling at its highest levels since 
1946. But subsequent reports from the labor front 
were less to the liking of investors, and these to- 
gether with queries as to whether the Washington 
conferes weren’t holding back information first 
halted the market rise and then reversed the direc- 
tion of movement. 


Uncertainties concerning the actual agree- 
ments reached in the Washington talks were less of 
a factor in the mid-week reversal than was the new 
turn taken by the steel situation. The area of dis- 
pute is much smaller than it was before publication 
of the report of the fact-finding board, but it* 
appeared sufficiently important to bring on a serious 
strike this month unless compromises can be agreed 
upon by both sides. And until there is agreement, 
other industries will continue to hold back in their 
negotiations with union leaders. This, of course, 
will further prolong the period of uncertainty, a 
prospect that is hardly favorable to immediate 
resumption of the market advance. In other direc- 
tions, also, the labor situation assumed a threaten- 
ing aspect, with a tie-up of the country’s soft coal 
mines in the discussion stage. 


There’s been further improvement in the trade 
news, and it now seems likely that business activity 
hit its low point for the year early in the summer— 
provided, of course, that coming weeks do not wit- 
ness serious strikes in basic industries. It is too 
early, yet, to predict whether the early months of 
the coming year will see some resumption of the 
corrective process (some prices still seem too high). 
But among the factors that then will be tending to 
support business activity will be the payment of 
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nearly $3 billion in veterans’ insurance refunds 
Money of this sort, experience has shown, is quickly 
placed in the purchasing stream. 


Treasury policy of extreme ease in money rates 
so far hasn’t had a great deal of effect on common 
stock prices, but in time it doubtless will have. 
Latest issue of Treasury certificates have had the 
interest rate shaded, and a cut in the Federal 
Reserve’s rediscount rate is expected at any time. 
The latter would be without actual effect on the 
stock market, but it nevertheless would reemphasize 
the wide discrepancy between money rates and the 
yields prevailing for good quality stocks. 


Tension in the European cold war seems to have 


eased materially in recent weeks. If this trend 
should continue in coming months the result could 


be in substantial reductions in military spending of 
various sorts and a good background for significant 
tax reduction in the next session of Congress. A 
general cut would, of course, be favorable for busi- 
ness and the market alike. But particularly needed 
is an over-haul of the entire tax structure, with 
elimination of such inequities as double taxation of 
dividends and modification of the levy on capital 
gains. Increasing likelihood of action in those 
directions would be a favorable market factor of 
prime importance. 


As the third quarter of the year nears an end it 
is apparent that earnings reports for the period will 
reflect further declines, but the rate of drop should 
have been slowed, and for most companies third 
quarter figures are likely to be not much under 
second quarter results. Given peace on the labor 
front, the fourth quarter earnings picture should be 
better than that for the current three months. Good 
grade stocks continue to be under-priced, in rela- 
tion to prospective earnings and dividends, and any 
substantial reaction from current levels would pro- 
vide an attractive new buying opportunity for 
investors. 


Written September 15, 1949; Richard J. Anderson. 
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Unemployment Down 

Reversing the trend of earlier months, unemploy- 
ment dropped 404,000 during the month of August, 
the first major decline this year. The number of 
people without jobs increased steadily from last 
October through July, rising from 1,642,000 to a 
postwar peak of 4,095,000. August figures changed 
markedly, dropping back to 3,689,000. The im- 
provement lifted the working population of the 
United States to 59,947,000, establishing a new 
high for the current year. The upswing was not 
universal. Farm employment fell 1,140,000 between 
July and August, but an increase from 50,173,000 
to 51,441,000 in non-farm workers more than over- 
balanced the drop and enabled the August monthly 
total to reach a new peak. 


Automobile Batteries 


Replacement sales of automobile storage bat- 
teries, which had consistently declined throughout 
the first six months of 1949, suddenly came to life 
in July to surpass year-ago figures by nearly 10 
per cent. Although there is no chance of equaling 
last year’s total output, since first seven months’ 
results were down 42 per cent, orders continued to 
mount in August. The poorer showing from Janu- 
ary through June is laid both to less battery wear- 
and-tear because of the mild winter, and to belated 
restocking of distributors’ shelves because of high 
lead prices. But for the time being storage battery 
makers are very busy. 


Steel Output Gains 


Fears that a steel strike might not be avoided 
appear to have been largely responsible for the re- 
vival of steel production that occurred in August. 
Steel users not only sought to obtain supplies prior 
to any walkout but bought also for a post-strike 


period. After four consecutive months of declining — 


output, production of ingots and castings rose to 
more than 6.7 million tons, substantially above the 
July level and slightly over that of June. Compared 
with the 1948 month, however, August output was 
down 10 per cent and was 12 per cent below the 
average monthly output for the first half of 1949. 
Record high production during the first quarter of 
this year held the eight months’ total (54.6 million 
tons) to one per cent above output for the similar 
1948 period. 

Activity for the first two full weeks of September 
was at about the same rate as in August when the 
operating rate averaged 82.2 per cent of capacity. 
Specifications of the automobile companies for No- 
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vember indicate a good steel rate for October but 
the chances are that a decline in automotive buying 
will occur in December. 


Rubber Prices Up 


One of the immediate results of the Anglo-Amer- 
ican financial conference which adjourned early last 
week was a sharp upswing in natural rubber prices. 
As part of the four-point program evolved to im- 
prove Britain’s dollar position, the United States 
agreed to modify the present Government require- 
ments concerning use of synthetic rubber and to 
encourage greater use of natural rubber. In addi- 
tion, a decision to study the United States’ strategic 
stockpiling of rubber with a view toward increasing 
such purchases added impetus to the rise. 

These factors caused rubber prices to rose sharp- 
ly in the commodity market, lifting quotatioris to 
their highest levels since March and boosting prices 
of natural rubber above those of the synthetic 
product for the first time since April. 


Better Paper Outlook 


Led by specialty papers, the market for paper and 
paperboard is continuing the gradual rise begun in 
July. While output has steadily advanced in August 
and September, production for the year to date is 
well under (12 per cent) the similar period last 
year. Despite the increased activity in the industry, 
consumption is still running ahead of output, a 
condition which has existed for the past six months. 
Thus, inventories have been pared substantially and 
the overstocked condition of merchants, converters 
and consumers which plagued the industry in 1948 
is not expected to recur. No sharp upturn is en- 
visioned for the near future but manufacturers ex- 
pect a definite strengthening in buying during the 
fall months. Enhancing the outlook are better labor 
relations for both mills and distributors and in- 
creased operating efficiency. 


Cement Prices Lifted 


Although demand for cement has been easing, 
cement companies with plants in Pennsylvania’s 
Lehigh Valley and other sections serving the north- 
eastern part of the country have advanced prices 
10 cents a barrel to offset a wage increase of 7 to 9 
cents an hour granted last April. Total U. S. ce- 
ment mill shipments were down 8 per cent in July, 
compared with the same month last year, and were 
off 3 per cent for the first seven months. Produc- 
tion, meanwhile, has continued slightly ahead of 
a year ago, the rate of gain tapering off to 0.7 per 
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cent in July while the increase for the first seven 
months was 5 per cent. The lag in shipments as 
contrasted with greater production is explained by 
the fact that a good deal of this year’s output has 
gone into inventories which had been depleted by 
large shipments last year. Inventories of finished 
portland cement at July 31 were 90 per cent higher 
than a year ago. 


Smaller Retail Earnings 


Profits of stores doing an annual gross business 
of more than $1 million declined sharply in the first 
half of the 1949 fiscal year. Between February 1 
and July 31, net income of department stores fell 
58 per cent below the like 1948 period while profits 
of specialty stores were 37 per cent lower. The 
downtrend affected almost all companies. A study 
by the National Dry Goods Association reveals that 
“93 per cent of all reporting businesses showed 
lower net gain performance or greater losses.” Only 
five per cent showed improvement while two per 
cent indicated no change. Increased emphasis on 
lower priced goods caused dollar volume to contract 
from last year’s levels and smaller gross margins 
also contributed to the poor showing. 


Sugar Quota Raised 

Complaints from the soft drink industry and 
other major users that insufficient supplies of sugar 
have been coming into the market to meet domestic 
needs have resulted in an increase of 250,000 short 
tons which can be marketed in the United States 
this year. Announcing the increase in the quota to 
7.5 million tons, the Agriculture Department noted 
that sugar distribution to U. S. markets in the 
January-August period was approximately 165,000 
tons greater than during the similar 1948 period. 
Wholesale prices, nevertheless, had been advancing 
for several weeks so that industrial users naturally 
sought action to halt the trend. Over 98 per cent 
of the increase will go to Cuba, the major sugar 
exporter to this country. 








Briefs on Selected Issues 


Glidden’s sales totaled $116.7 million for the nine 
months through July 31 vs. $154.2 million in the 
same period last year. 

Missouri-Kansas-Texas’ operating revenues for 
the first seven months were $37.3 million vs. $38.9 
million last year; fixed charges and adjustment 
bond interest was earned 2.65 times. 

Union Oil has joined with National Petroleum to 
develop prospective oil property in Alberta, Canada. 

General Electric is gradually recalling workers 
to its Erie, Pa., plant owing to a pickup in its 
refrigerator business. 

Walgreen Company’s sales for August and the first 
eight months were 3.7 per cent and 0.8 per cent 
respectively below the same periods last year. 

Standard Oil (Calif.), through a subsidiary, will 
build a 320 mile pipeline from Salt Lake City to 
Boise, Idaho, at a cost of more than $6 million. 


Other Corporate News 


Central Illinois Light and the Southern Company 
seek listing on N. Y. Stock Exchange. 

West Kentucky Coal has been authorized for list- 
ing on N. Y. Stock Exchange. 

G. C. Murphy has arranged to purchase five of 
the 14 variety stores operated by Hershey Stores 
Corporation, Carlisle, Pa. 

General Shoe’s orders since May 1 are reported 
14 per cent above last year, with most of the de- 
mand coming in August. 

Twin Coach has received $1.5 million airplane 
parts order from Grumman Aircraft. 

United Wallpaper had sales of $16 million for the 
fiscal year ended June 30 vs. $11.6 million a year 
before. 

Shell Union Oil stockholders meet September 22 
to approve change in name to Shell Oil. 

Universal Laboratories has sold its cosmetic divi- 
sion to Nestle-LeMur. 

Grayson-Robinson has acquired the Newark (N. 
J.) branch of Hearn Department Stores. 
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This service is supplementary to various other features 
which appear each week in Financia Wor. The issues 
listed do not constitute all the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices nor as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 


conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s 


Gules As, CPOE ins <dnkcewepens 100 2.50% FNot 


American Tel. & Tel. 234s, 1975 100 2.75 106 
Atl. Coast Line gen. 4%s, 1964.. 99 4.25 Not 
Bethlehem Steel cons. 2%4s, 1970 100 2.75 103% 
Chic., Burl. & Quincy 3%%s, 1985 101 3.10 105% 
Goodrich Ist 2%4s, 1965........ 102 2.60 102% 
Pacific Tel. & Tel. deb. 234s, 1985 100 2.75 106 
Union Oil of Calif. 234s, 1970..: 103 2.55 103 


j{ Redeemable at option of holder after six months at varying 
prices below par. 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Illinois Central joint 4%s, 1963. 93 4.84 105 
Missouri-Kansas-Tex. Ist 4s, 1990 69 5.80 Not 
New Orleans Gt. Northern Ist 5s 


A. “OS ees SL eE Lee SERRE tks 100 5.00 105 
New York Central 444s, 2013... 56 8.04 110 
Northern Pacific ref. & imp. 44s, 

DONT scawanwncneeecdneaeeeecas a@ 5.84 110 
Southern Pacific 444s, 1969...... 89 5.06 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum... ~° 125 5.60% Not 


Associated Dry Goods 6% cum.. 104 5.77 Not 
Atch., Top. & S. F. 5% non-cum. 101 4.95 Not 


Celanese $4.75 cum. Ist......... 102 4.66 105 
Gillette Safety Razor $5 cum..... 85 5.88 105 
Public Service El. & Gas $1.40 

WG 86 Ke 28 5.00 (1960) 
Radio Corp. $3.50 cum.......... 73 4.79 100 
Reading Ist (par $50) non-cum.. 38 5.26 50 


These issues are of lower quality than those above. Al- 
though dividends seem reasonably assured, their principal 
appeal under more normal market conditions would be for 
prospects of price appreciation. For the time being, new 
purchase recommendations are suspended, but existing 
holdings may be retained. 


Crucible Steel 5% cum. conv..... 60 8.33 110 
Curtis Publishing $3-4 pr. cum.. 48 8.33 75 
Southern Rwy. 5% non-cum..... 50 10.00 100 
18 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of share. 


————_D ividends_____. 
Paid 1939-48 Paid by Ag Recent 


Since Average 1948 Price 
Adams-Millis ........ 1928 $2.45 $4.00 $150 42 
American Stores ...... 1939 =: 11.02 1.75 Lt. 2d 
American Tel. & Tel... 1900 9.00 9.00 9.00 143. 
Borden Company ..... 1899 =—-1.79 2.55 180 45 


Chesapeake & Ohio ... 1922 3.17 3.00 3.00 30 
Consolidated Edison .. 1885 1.74 1.60 120. 27 
First National Stores . 1926 2.65 3.50 SHO: (6T 


Freeport Sulphur ..... 1927 2.12 2.62% 2.75 53 
Gen’] Amer. Transport. 1919 2.60 3.25 2.25 43 
General Electric ...... 1899 —s-1.53 1.70 2.00 38 
General Foods ........ 1922 =-:1.87 2.00 175 45 
Keees (3: 8.) soccacus 1918 2.32 4.25 2.00 58 


Louisville & Nash. R.R. 1934 3.65  . 3.52 2.64 34 
MacAndrews & Forbes 1903 2.05 2.50 2.00 36 
Macy (R. H.) ....... 1927 2.16 2.50 2.00 33 
May Department Stores 1911 1.81 3.00 2.25 45 
Mid-Continent Petrol... 1934 1.75 3.75 2.25 46 
Pacific Gas & Electric... 1919 2.00 2.00 150 34 
Philadelphia Electric.. 1902 1.33 1.20 0.90 23 
Pillsbury Mills........ 1924 1.56 2.00 1306 «(81 
Reynolds Tobacco “B” 1918 1.87 2.00 135 39 


Socony-Vacuum ...... 1911 0.65 *1.00 O75. 27: - 
Standard Oil of Calif.. 1912 2.06 4.00 3.00 70 
Sterling Drug ........ 1902 1.81 2.25 150 39 
Texas Company ...... 1902 2.35 73.00 3.00 61 
Underwood Corp. ..... 1911 2.88 4.00 2.25 45 
Union Pacific R.R. .... 1900 3.35 6.50 6.00 83 
United Biscuit ........ 1928 = 0.71 1.50 1.00 27 
rn 1933 1.65 1.85 145 30 
WED icawiunwnacds 1913 3.45 4.00 3.75 78 





*Also paid 2 per cent in stock. f Also paid 2% per cent in 
stock. +t Also paid 5 per cent in stock. 


Business Cycle Stocks 


Earnings of issues included in this group are affected by 
cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


-——Dividends— 


Paid SoFar —Earnings— Recent 

1948 1949 148 §©=6 1949 _~—Ss Price 
Allied Stores ......... $3.00 $3.00 a$1.39 a$1.08 33 
Bethlehem Steel ...... 2.30 1.80 b3.05 b5.91 29 
Dee eae ae ae 0.60 0.60 c0.66 0.58 11 
Container Corp. ........ 4.50 2.25 b4.05 b3.45 37 
Crown Cork & Seal.... 1.25 1.00 b2.12 b0.60 15 
Firestone Tire ........ 4.00 3.00 b6.04 b4.02 46 
General Motors ........ 4.50 3.75 b4.55 b6.76 64 
Glidden Company ...... 1.90 *1.60 3.02 cl1.88 20 
Kennecott Copper ..... 5.00 2.25 b4.46 b2.15 47 
Phelps Dodge ........ 5.00 3.00 b4.87 b3.54 44 


Tide Water Asso. Oil.. 1.90 1.20 b3.09 b2.17 24 
Twentieth Century-Fox. 2.00 1.50 b2.37 bl1.95 22 
0:58. Bled: aires. 1.67 1.75 b1.56 b3.12 24 





a—First quarter. b—Six months. c—Nine months. *Also paid 
2% in stock. 
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Washington Newsletter 





Pound devaluation likely would bring “orderly” world- 


wide devaluations—Politicians groom for 1950 election 
—Top official foresees cold war victory by 1950-1951 


WASHINGTON, D. C.—If_ the 
pound is devalued at all, it will of 
course be through agreement at the 
meeting of the International Mone- 
tary Fund directors. Hence, sterling 
devaluation would involve simultane- 
ous world wide devaluation, the dol- 
lar excepted. Even in the absence of 
the Fund, a cut for British currency 
almost certainly would force reduc- 
tions elsewhere. The effect of the 
Fund would be primarily aesthetic: 
simultaneous devaluations considered 
to be “orderly,” wrapped up in a 
cheery news-release. 

Presumably, declines in foreign 
exchanges would affect commodity 
trading, for instance, although the 
sensitivity of commodities would no 
doubt be dulled by farm price sup- 
ports, tariffs and such similar factors. 
Experts here doubt that they would 
be quite as insensitive as the markets 
suggest at this time. 


The more or less partisan Senate 
ight over the tariff negotiation bill 
does not involve the Administration’s 
power to make tariff-cutting deals. 
Both sides agree on that—possibly 
excepting Taft and a few others. The 
Republicans want the Tariff Com- 
mission to have a little more power— 
notably to announce points at which 
imports under reduced duties would 
seriously narrow markets for Ameri- 
can producers. The Democrats want 
the State Department to have a freer 
hand. 

The opposition talks as if the Ad- 
ministration, in the interests of its 
foreign policy, would deliberately 
destroy domestic markets. It is doubt- 
ful that the Administration takes its 
foreign policy that seriously. Of the 
many things of which it may be un- 
aware, domestic employment is hardly 
one. 

On the other hand, Administration 
spokesmen talk as if Republicans 
were so obsessed with the immediate 
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profits of their constituents as to be 
oblivious to balance of payments 
questions. The record doesn’t bear 
that out. The tone of the debate sug- 
gests that both sides are grooming 
for 1950. Tariffs apparently will be 
made an issue, 


In allocating low cost housing 
money, housing authorities in effect 
are using the simplest criterion—the 
local state of the building industry. 
Where volume has slackened, they 
allocate freely. Big cities like New 
York and Chicago, however, will 
probably get top allocations as a mat- 
ter of course. 


For the past couple of years 
American Tel. & Tel. has been 
wrangling with video broadcasters 
cver how to hook-up chain broad- 
casts. A.T.&T., which must invest 
huge sums in cable connections, wants 
to be sure that its facilities will be 
used. Hence, it offers rates on mul- 
tiple city connections only. The 
broadcasters on the other hand make 
their own hook-ups where the traffic 
is greatest. They want rates on the 
remaining cities. 

The Federal Communications Com- 
mission has decided in favor of the 
broadcasters. It decided, in effect, 
that to let the ‘phone company offer 
hook-ups for whole groups of cities 
would simply be to make it the only 
buyer of the requisite equipment. 
This, it is argued, would violate the 
monopoly laws. The alternative of 
duplicate equipment being construc- 
ted, possibly creating excessive in- 
vestment in the industry, is accepted. 

The Civil Aeronautics Board long 
ago adopted the opposite policy for 
airlines. Nobody is allowed to “hook- 
up” the most promising cities only; a 
line must also include stopovers that 
yield virtually nothing. The near in- 
solvency of the industry is sometimes 
attributed to this fact. It may be 









that Tel. & Tel. will find itself bet- 
ter off through having lost the argu- 
ment. On the other hand, spread of 
video may be inhibited. 


A top official told a business 
group recently that there is some hope 
of partial victory in the cold war in 
1950 or 1951. The budget then could 
be slashed and taxes too. No reason 
for the timing of this forecast was 
offered. Businessmen quite naturally 
thought first of the 1952 election. 


In Washington, anyway, the re- 
cession is over. The copy being 
turned out by the various bureaus 
turned bullish for the opening of the 
fall season. An Agriculture Depart- 
ment release, for instance, prefaces 
an estimate of farm surpluses with a 
statement about the “strong”? demand 
for farm products. 

In press releases and in speeches 
by Cabinet members the great point 
for the time being is high personal 
income. It’s doubtful that the up- 
turn in bullishness points to any fact 
of policy. The Administration is not 
that well organized. 


Senator Hoey’s investigation of 
five percenters, practically every re- 
porter covering it concedes, definitely 
is not a witch-hunt; it is one of the 
few investigations whose fairness is 
hard to argue. Both he and his staff 
are being careful to keep names of 
innocent people out of the record. 

The Government people so far in- 
volved evidently have not enriched 
themselves ; current gossip is that one 
of them took petty tips in the neigh- 
borhood of $10 for favors. There is 
of course no evidence at all that much 
Government buying is based on in- 
fluence ; the evidence is all the other 
way. 


—Jerome Shoenfeld 
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New-Business Brevities 





Booklets, Magazines, &c.... 

Some basic statistics about the life 
insurance business are included in a 
96-page illustrated book issued by the 
Institute of Life Insurance—entitled 
the Life Insurance Fact Book, this is 
the 1949 edition of an annual compi- 
lation. . . . New controlled-circulation 
tabloid soon to be published will be 
distributed to contractors, dealers 
and distributors of heating and 
plumbing equipment who specialize 
in small residential and mercantile 
buildings—to be known as Heating 
and Plumbing Equipment News, it 
will be published by Industrial 
Press. . . . Fleet Owner, which has 
served the trucking industry for 20 
years, has been acquired by McGraw- 
Hill—this becomes McGraw-Hill’s 
34th business publication. . . . Those 
who have wondered what the post- 
war liquor market looks like and who 
seek a preview of the future market- 
ing pattern in this industry will be 
interested in a state-by-state analysis 
of liquor sales in 1948 by classes and 
types of products—prepared by the 
trade magazine Liquor Store & Dis- 
penser, it shows sales of whiskey by 
types such as spirit blends, bonds, 
straights, Scotch and Canadian, and 
of gin, rum, brandy and cordials. .. . 
The American Academy of General 
Practice, a national medical associa- 
tion for general practitioners, early 
next year will launch a new monthly 
tentatively called General Practice— 
the magazine will be FINANCIAL 
Wor tp-size. . . . Recently released, 
the 1949 Blue Book of Newspaper 
Advertising contains case histories of 
50 outstanding newspaper advertising 
campaigns of 1948 and early 1949— 
this is the 11th annual edition which 
has been published by the Bureau of 
Advertising, American Newspaper 
Publishers Association. 


Chemicals... 

If you are in the furniture or other 
woodworking industries, Borden 
Company’s Chemical Division would 
like you to sample its new type urea 
resin glue which sets and cures quick- 
ly to form a strong light-colored bond 
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—known as Casco Resin 155, it can 
be used with either of two catalysts, 
one for cold-press operations and the 
other for hot-press. . . . Erifon, a 
new E. I. du Pont de Nemours chemi- 
cal which makes cotton and rayon 
fabrics resistant to fire, is available 
only to textile finishing mills—the 
company reports that the process by 
which this chemical is applied to the 
fabric is too complicated for use in 
the home or in dry-cleaning plants. 
. .. After some ten years of research, 
Electrofilm Corporation has develop- 
ed a method of applying a stable gra- 
phite film to almost any surface— 
graphite has been applied by this 
process to metal, plastics, ceramics 
and rubber. . . . Splashing, spilling 
and “after-drip” in pouring liquids 
from five-pint acid bottles or one- 
gallon jugs can be virtually elimi- 
nated by using a simple safety pour- 
ing spout recently introduced by 
Fisher Scientific Company—it’s made 
of a plastic resistant to most chemi- 
cals... . Have you often wished, in 
mixing and thinning paint, that you 
could stretch the size of the container 
with which you were working? Be- 
lieve it or not, you can do just this 
with the Canstretcher announced by 
Samson Metals Company—this is a 
metal sleeve-type gadget which fits on 
top of a gallon can and adds one- 
third more capacity to the original 
container. 


Electronics .. . 

Motorola, Inc., has entered the 
market with the first television set 
especially designed for the home 
kitchen—a white table model with 
a seven-inch picture tube, weighing 
only 26 pounds, the set has a portable 
antenna so that it can easily be car- 
ried from room to room. ... A new 
electron tube can be tested auto- 
matically every 30 seconds as the re- 
sult of a machine developed by the 
Tube Division of General Electric 
Company—until now it took four 
minutes for each tube to be tested. 
... Hallicrafters Company dealers be- 
fore long will be showing a 19-inch 
console model television receiver, an 


addition to the company’s recently an- 
nounced 1950 line—providing a 203- 
square-inch picture, this set will be 
available in mahogany and fruitwood 
cabinets. . . . Built-in antennas and 
three-speed record players are among 
the leading features of the new line 
of Sylvania television receivers cur- 
rently being promoted throughout the 
country by Colonial Radio Corpora- 
tion, a Sylvania subsidiary—this is 
Sylvania’s first entry as a video set 
producer, the company previously 
having been known as a leading 
maker of television tubes. . . . If you 
own a table model television receiver 
and would like to be able to view it 
from any position in the room with- 
out shifting furniture or lifting the 
set, consider placing it on a turn-table 
—Amplex Corporation features such 
a gadget with a felt-lined weed base 
to protect the surface of the table 
from possible damage. 


Food & Beverages... 

Recently patented, a one-step 
process for making chocolate for 
candy bars is reported to offer manu- 
facturers considerable savings in plant 
and labor costs, yet it will improve the 
quality of the product—the new 
process was described by Justin K. 
Alikonis of the Paul F. Beich Com- 
pany. ... A recent market analysis 
by American Can Company shows 
that for four of the past five years the 
number of cans required for tomato 
juice has been far larger than the 
total required for whole canned 
tomatoes—this is a reversal of the 
trend which had held firm over several 
decades. . . . An attractive looking 
2.66 cubic foot refrigerator now on 
the market can be a useful accessory 
around the home, summer ccttage or 
at the office—known as the Freez- 
Pak, it is available with an ebony 
black or ivory exterior from the 
Freez-Pak Division of Ionia Manu- 
facturing Company. . . . In connection 
with the tricentennial celebration of 
Stonington, Connecticut, Pequot 
Press has published a book with 125 
recipes chosen from five old Stoning- 
ton church cook books—entitled 
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Stonington Cooks and Cookery, the 
hook was written by Richardson 
Wright, editor of House and Garden. 


Motion Pictures... 

Perhaps one of the simplest yet 
most Clearly persuasive presentations 
of why stockholders, labor, consumers 
and management must pull together 
jor the nation to reap the most results 
fom the American free enterprise 
ystem is graphically unfolded in car- 
toon fashion and explained in every- 
day language in a new 35-mm. slide 
flm, The Magic Triangle: the story 
of free enterprise—based upon an 
atticle by F. C. Crawford which ap- 
peared in The Readers Digest under 
the title The American Triangle of 
Plenty, this slide film was produced 
by Victor Kayfetz and is distributed 
by the Bureau of Communications 
Research. . . . Sometime in the near 


to retail grocers’ associations, the 
films in this series will be released to 
wholesalers, schools and other inter- 
ested groups sometime next year... . 
Another example of the use of motion 
pictures as a marketing technique is 
furnished by Handmacher-Vogel, 
Inc., manufacturer of suits for ladies, 
which is using this medium for the 
first time—a 16-mm. sound motion 
picture in color, the film just released 
unfolds ‘The Handmacher Story of 
styling, manufacturing and selling. 


Transportation ... 

The National Federation of Amer- 
ican Shipping recently distributed the 
second annual issue of its nine-page 
booklet, U. S. Flag Cargo Services—a 
two-part pamphlet, the first section 
lists American-flag steamship lines, 
their addresses and ports of call; the 
second section lists vessels by type, 
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More than a million dollars in currency and silver was handled by this City 
Bank trailer office which was operated as the official bank of the Hundredth 
Annual Michigan State Fair in Detroit recently. 


Fair 








future Bethlehem Steel Company will 
telease another motion picture in its 
well-known popular science series— 


entitled Alloy Steels, it will be a fact-° 


film showing how temperature con- 
trols, pouring, cooling, etc., are each 
an important part of the process of 
making alloy steel. . . . Designed to 
show the independent retail food store 
merchant how he can improve his 
merchandising techniques, Design for 
Selling is the first in a series of mo- 
tion pictures being prepared by the 
National Association of Retail Groc- 
ers in a nationwide program to im- 
prove the standards of the independ- 
ents—presently limited for showings 
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trade route, refrigerated capacity, fre- 
quency of sailings, speed and any 
passenger accommodations. . . . With 
the installation of a new audio system, 
passersby in Grand Central Terminal 
in New York City are being enter- 
tained with music, spot news an- 
nouncements, weather reports, etc.— 
mixed in with the entertainment fea- 
tures are commercials for 12 adver- 
tisers; Terminal Broadcasting, Inc., 
handles the arrangements. .. . In a 
project sponsored by the University 
of California’s Institute of Transpor- 
tation and Traffic Engineering, re- 
search engineers have developed a 
tank which manufactures fog under 


controlled laboratory conditions— 
finding that natural fog was too elu- 
sive for research, this tank was devel- 
oped as a step toward learning how 
to prevent and disperse fog at air- 
ports. ... Norfolk & Western Rail- 
way Company recently placed an 
order for a new type of coal-burning 
steam-turbine electric drive locomo- 
tive for operation in freight service— 
it will be constructed by Baldwin Lo- 
comotive Works in collaboration 
with Babcock & Wilcox Company 
and Westinghouse Electric Corpora- 
tion. . . . An inexpensive disposable 
oxygen mask for airplane passengers, 
effective for from four to five hours 
at altitudes not exceeding 25,000 feet, 
has been developed by the University 
of Washington and the H. L. Burns 
Company—although developed for 
the Military Air Transport Service, 
the new masks are not intended for 
use in combat-type aircraft since they 
are not suitable for high altitudes. 


Random Notes... 

Any unpleasant odors can be elimi- 
nated from the refrigerator by the 
use of an electrical gadget announced 
by W. B. Connor Engineering Cor- 
poration—no service is required other 
than an occasional reactivation of the 
carbon used in the filter of this device. 
. . . The new 1950 model portable 
typewriter brought out by L. C. 
Smith & Corona Typewriters, Inc., 
is well worth looking at if you are 
in the market for a portable—speed 
typists will be pleased to know that 
this model, advertised as “the world’s 
fastest portable,” can really be oper- 
ated rapidly. . . . Milady’s zipper 
troubles can be taken care of right 
at home and without removing the 
zipper from the clothing with a simple 
plier-like tool—this product is offered 
by Morehelp Products. . . . Elsie the 
Cow, which has scored many “firsts” 
in her 12 years as good will ambas- 
sador for the Borden Company, is 
now out on her own venture, Elsie 
the Cow Comics—a new bi-monthly 
comic book now on the newsstands 
for the first time features Elsie and 
her family, and is independent of Bor- 
den’s ; it’s published by D-S Publish- 
ing Company for amusement only. 

Howard L. Sherman 





When requesting the addresses of con- 
cerns mentioned in this column, please en- 
close a self-addressed postcard—or stamped 
envelope—and refer to the date of the issue 
in which the item appeared. 
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Well Drilling 





Concluded from page 10 








Yugoslavia and Italy which are ex- 
pected to amount to between $7 mil- 
lion and $10 million. Cooper-Besse- 
mer is a leading producer of Diesel 
and other engines, compressors, cast- 
ings and many other items with a 
wide variety of outlets in addition to 
oil drilling. The company had a back- 
log of $13.8 million at the beginning 
of this month, down only slightly 
(considering the business conditions 
which prevailed) from the June 30 
total of $15.2 million. 

The shares representing this field 
do not, in general, rate very high in 
the esteem of investors, though sev- 
eral have creditable records—Reed 
Roller Bit, for instance, operated at 
a profit throughout the depression and 
has paid dividends without interrup- 
tion since 1927. But the field is typi- 
cal of capital goods activity, with wide 
cyclical variations characterizing 
sales, earnings and dividends. Never- 
theless, most of the issues seem rea- 
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New England Gas 





COMMON DIVIDEND NO. 10 


The Trustees have declared a 
quarterly dividend of twenty-two 
and one-half cents (2244¢) per 
share on the COMMON SHARES 
of the Association payable 
October 15, 1949 to shareholders 
of record at the close of business 
September 19, 1949. 

H. C. MOORE, JR., Treasurer 
September 15, 1949. 
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New England Gas \esz 
and Electric Association 


PREFERRED DIVIDEND NO. 10 


The Trustees have declared a 
quarterly dividend of $1.12% per 
share on the 4%% cumulative 
convertible preferred shares of 
the Association payable October 
1, 1949 to shareholders of record 
at the close of business Septem- 
ber 16, 1949. 

H.C. MOORE, JR., Treasurer 
September 8, 1949. 
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sonably valued at present in relation 
to recent and prospective earnings 
and dividends. 








Prefab Housing 





Concluded from page 5 








Timber Service, has offices in New- 
ark, N. J., serving the eastern states 
with “pre-cut, modular construction.” 
The housing division of Sears, Roe- 
buck also markets home dwellings in 
various areas. 

This by no means comprises the 
entire list but it is representative. The 
Prefabricated Home Manufacturers’ 
Institute (Washington, D. C.) num- 
bers 38 members in the United States 
and Canada. While a number of firms 
have dropped out of business in the 
past year or two, others have come in. 

Prominent in the news of late has 
been the Lustron Corporation of 
Columbus, Ohio, (not a member of 
the PHMI) which has already re- 
ceived the lion’s share of the $5 mil- 
lion which the Reconstruction Fi- 
nance Corporation is authorized to 
have outstanding at any one time in 
working capital loans to prefabrica- 
tors. Lustron is making houses, but 
it is making little if any money. Be- 
cause it has now loaned $37.5 million 
to Lustron, (including $2 million 
early this month on an interim basis 
to keep the company in operation) 
RFC has a problem on its hands. The 
company has applied for a new loan 
of $12.5 million but if the application 
is approved then all the RFC allot- 
ment will have gone to Lustron with 
nothing left for other prefabricators. 
On the other hand, withdrawal of 
financial support to Lustron would 
probably result in liquidation of the 
firm and the loss of Government 
funds already advanced to it. 

The PHMI frowns on such antics. 
“The annual production of many 
thousands of good houses that meet 
Federal Housing Administration and 
Veterans Administration standards 
has been accomplished for the most 
part by industry members who have 
arranged their own financing and met 
payrolls from their earnings,” the In- 
stitute remarks. “Such an accomp- 
lishment is in contrast to those who, 
despite many millions which have 


been loaned by the Government with 
little or no security, have produced 
relatively few houses and have little 
more to offer than future promises.” 

The Sparkman housing bill now be- 
fore the Senate represents an attempt 
to bail out the RFC from unsound 
loans made in the past. This measure 
would authorize the RFC to make 
$25 million in loans outstanding at 
one time for the interim financing of 
prefabricated homes produced by 
companies having primary working 
capital loans. The companion bill 
which recently passed the House has 
a similar provision excépt that it 
would authorize $75 million of such 
loans outstanding at one time. 

Inasmuch as the Government ap- 
pears determined to fly to the assist- 
ance of prefabricated home manufact- 
urers who are unable to make the 
grade under their own steam, volume 
production of homes which medest- 
income families can afford is bound 
to be larger. Such houses will sell 
in the $5,000-$7,000 price bracket and 
can be purchased with 95 per cent 
FHA mortgages and with 100 per 
cent guaranteed loans for World War 
II veterans. The recently announced 
four-room house built by Gunnison 
Homes falls in this classification, al- 
though Gunnison will continue to 
market its medium-and high-priced 
larger homes ranging from $8,500 to 
$30,000. 








International Harvester 





Continued from page 7 








at approximately third quarter levels, 
which will boost full year totals over 
$900 million for the second time in 
the company’s history. Gross income 


- next year probably will not reach cur- 


rent estimated volume, but Harvester 
should outperform both the agricul- 
tural equipment and truck manufac- 
turing industries as a whole, because 
of the extensive adjustments it has 
made. 

The longer term outlook for the 
company is promising. While the 
truck population of the United States 
is about as large as could be expected 
at this time, there is a normal re- 
placement market of around 450,000 
trucks annually. There are still 
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about 1,700,000 over-age trucks in 
operation which require replacement, 
and the number of trucks in use can 
be expected to increase at a rate of 
about 180,000 units annually. These 
forecasts, compiled by Government 
analysts, indicate a gradually grow- 
ing market for Harvester’s truck di- 
vision which should continue for 
some time to come. 

Prospects for Harvester’s farm 
equipment in the coming years are 
even brighter. The Government pol- 
icy of continued price support for 
farm products assures high income 
and thus sustained purchasing power 
for farmers. Despite the extensive 
strides made in mechanization in the 
current decade, farmers still employ 
ten million horses and mules. A sur- 
vey of farming methods taken last 
year revealed that 60 per cent of farm 
work is still done by hand. Natural- 
ly, machines will not be able to re- 
place man in certain functions, but it 
is obvious that an area for further 
extensive mechanization exists. 

Capitalization of the company is 
conservative. Latest balance sheets 
show debt consisting of $18 million 
of notes payable, and approximately 
817,000 shares of seven per cent pre- 
ferred stock preceding 12.7 million 
common shares. The common stock 
is of good quality and has paid divi- 
dends without interruption since the 
present company first began opera- 
tions in 1918. At its recent price of 
27, the issue provides a yield of 6.3 
per cent based on the $1.70 annually 
paid in the past two years. This re- 
turn is somewhat lower than those 
available on most capital goods equi- 
ties, reflecting the high caliber of the 
shares, but is satisfactory in view of 
the company’s excellent record. 








Bond Investors 





Concluded from page 4 








holders), present returns on common 
stocks are the largest since early 1943 
and also exceed those available in 
1936, early 1937, mid-1938 and 
early 1939. The yield on stocks is 
now 2% times that available on high 
grade bonds, whereas at the begin- 
ning of 1936 it was only 97 per cent 
as great. 
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The indications are that early 1946 
levels will mark the all-time low in 
bond yields, and thus bondholders 
need not fear any great further 
shrinkage in their dollar income. Fur- 
thermore, living costs are now on the 
downgrade. But the latter observa- 
tion is equally true for stockholders, 
and despite the fact that dividend 
rates have declined slightly since 
April and are apt to decline further, 
it seers probable that common stocks 
will continue to possess a decided 
advantage over bonds from a yield 
standpoint for an indefinite period in 
the future. This factor should play 
an important part in helping to sus- 
tain equity prices. 


Dividend Meetings 


he following dividend meetings 

are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more, or may be postponed. 


September 21: Anaconda Wire & Cable; 
Associated Telephone, Ltd.; Container 
Corp.; Emerson Radio & Phonograph; 
Franklin Process; General Foods; Hart- 
ford Gas; Illinois Terminal R.R.; Johnson, 
Stephens & Shinkle Shoe; Lehman Corp.; 
Montana Power; Northern States Power 
(Minn.); Park & Tilford; Shawinigan 
Water & Power; Southern California Gas; 
Southern Franklin Process. 


September 22: American Home Prod- 
ucts; Arrow-Hart & Hegeman Electric; 
Baldwin Rubber; Cincinnati Gas & Elec- 
tric; Empire Millwork; McLellan Stores; 
Medusa Portland Cement; National Dis- 
tillers Products; Northwest Engineering. 

September 23: Central Hudson Gas & 
Electric; Connecticut River Power; Hayes 
Manufacturing; Holyoke Water Power; 
Illinois Power; Kennedy’s Inc. 


September 24: Air Reduction; Dominion 
Coal; Fulton Bag & Cotton Mills. 


September 26: Atlantic City Electric; 
Bathurst Power & Paper; Canadian Con- 
verters; Consolidated Car Heating; Dela- 
ware Power & Light; Goodman Manufac- 
turing; Hecht Co.; Hendey Machine Co.; 
Home Telephone & Telegraph; Luzerne 
County Gas & Electric; New Jersey 
Worsted Mills; Union Oil Co. of Cali- 
fornia. 


September 27: Atchison, Topeka & San- 
ta Fe Ry.; Boston Edison; Gardner-Den- 
ver; Hartford Electric Light; Link Belt; 
McCall Corp.; Norfolk & Western Rail- 
way; Philadelphia Electric; Reading Co. 


September 28: American Iron & Ma- 
chine Works; Austin, Nichols & Co.; 
Central Kansas Power; Corn Products 
Refining; Creamery Package Mfg.; Fort 
Pitt Brewing; General Mills; Hercules 
Powder; [Illinois Bell Telephone; Otis 
Elevator; Parke, Davis & Co.; Royal 
Typewriter; Washington (D. C.) Gas 
Light. 

September 29: American Smelting & 
Refining; A.T.F. Inc.; Dominion Fabrics; 
Mountain States Tel. & Tel.; Oliver Corp. 


September 30: American Optical; Lee 
Rubber & Tire; Northern Ohio Telephone; 
Southern California Edison. 
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COMMON STOCK DIVIDEND 
58th Consecutive Quarterly Payment 


The Board of Directors of Seaboard 
Finance Co. declared a regular quarterly 
dividend of 45 cents a share on Com- 
mon Stock Fm ere October 10, 1949, 
to stockholders of record Sept. 22, 1949. 


PREFERRED STOCK DIVIDEND 
9th Consecutive Quarterly Payment 


The directors also declared a regular 
quarterly dividend of 65 cents a share - 
on Convertible Preferred Stock, payable 
October 10, 1949, to stockholders of 
record September 22, 1949. + 


A. E. WEIDMAN 


August 25, 1949 Treasurer 
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BATTERIES 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


196th Consecutive 
Quarterly Dividend 


The Directors have declared from the 
Accumulated Surplus of the Company a 
dividend of fifty cents ($.50) per share 
on the Common Stock, payable Septem- 
ber 30, 1949, to stockholders of record 
at the close of business on September 
19, 1949. Checks will be mailed. 


H. C. ALLAN 
Secretary and Treasurer 


Philadelphia 32, September 9, 1949 

















FERRO ENAMEL 

CORPORATION 

CLEVELAND. OHIO 
The Board of Directors of the Ferro 
Enamel Corporation has this day de- 
clared a Dividend of thirty-five cents 
($.35) per share on the outstanding 
common stock of the Company, payable 
September 30, 1949, to shareholders of 


record on September 19, 1949. 
September 9, 1949 G. W. WALLACE, Treasurer 














New York & Honduras Rosario 
Mining Company 
120 Broadway, New York 5, N. Y. 
September 14, 1949. 
DIVIDEND No, 388 


The Board of Directors of this Company, at a Meeting 
held this day, declared an interim dividend for the third 
quarter of 1949, of Seventy Cents ($.70) a share on the 
outstanding capital stock of this Company, payable 
on September 30, 1949, to stockholders of record at the 
close of business on September 20, 1949. 


W. C. LANGLEY, Treasurer. 











United States 


Plywood q_ =< 
LOTR ERIS 
Corporation CWeldwood= 


3) 
For the quarter ended July 31, 1949, a cash 
dividend of 25c per share on the outstanding 
common stock of this corporation has been 
declared payable October 11, 1949, to stockholders 
of record at the close of business October 1, 1949. 
SIMON OTTINGER, 

Secretary. 

New York, N. Y., September 13, 1949. 


















Personalized 


Investment 


ROGRESS means change; that is why it is so im- 

portant to keep abreast of changing conditions and be 
able to appraise their effects on your investments. New 
developments make some industrial techniques obsolete 
while at the same time creating new opportunities for 
profitable investment. If you are to make the most of 
your investment capital, you must be constantly on the 
alert to anticipate the significance of the broad general 
and specific factors tending to shape investment and 
economic trends and adjust your investment program 
accordingly. 


UT it is an almost insuperable task to gather, corre- 
late and interpret the myriad data bearing on invest- 
ment values. The average investor has neither the time 
nor the training to do this job himself and even if he had, 
the cost of maintaining the necessary facilities would be 
prohibitive. But a number have solved their problem 
by shifting the responsibility to FinancraL Worip 
RESEARCH Bureau which specializes in the analysis and 
determination of security values and the planning and 
supervision of investment portfolios. For a very moder- 
ate fee you have at your command all of the research and 


FINANCIAL WORLD RESEARCH DUREAU 
86 Trinity Place, New York 6, N. Y. 


[] Please send me the pamphlet “A Personalized Supervisory Service for 


the Investor.” 


My objectives are: 


C) Income [] Capital Enhancement 


POPUP UP ET le 
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CI) I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 
adaptable to my problem and if so what the cost will be for supervision. 


[) Safety 


It is understood that I incur no obligation by this request. 
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analytical facilities developed in over 46 years of service 
to investors. 


Ws you subscribe for our Personal Supervisory 
Service, you have the assurance that all factors 
tending to affect your investment welfare are under con- 
stant scrutiny and that you will be advised promptly if 
any changes should be made in your investment program 
for the purpose of preserving your capital in times of 
business unsettlement and enhancing it when conditions 
are more favorable, with an eye at all times to securing 
a steady and as generous an income as is consistent with 
a reasonable degree of safety. 


(7. high rate of renewals is eloquent testimony of 
the value of the time-tested investment principles 
applied to the supervision of investment portfolios under 
our direction. If you are seeking competent and unbiased 
investment help in the management of your portfolio and 
desire to obtain better investment results than would be 
possible without the benefit of experienced guidance, 
decide now to enroll for our Personalized Supervisory 
Service. 


<+ 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
points the way to bet- 
ter investment results. 


September 21 


~~ 
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Street News 





Despite all, security men stick to their own field— 
Judge Medina scheduled to preside at banking trial 


espite the greatly diminished re- 

turn on capital invested in the 
securities business, new ventures in 
the field continue to be made. At no 
stage in the transition of the past 15 
years has it been surprising to see 
men leave good positions in large in- 
vestment banking firms and stait out 
for themselves, for the security busi- 
ness is all these men know. With 
them it has been simply a question of 
preferring to be their own bosses. 
The matter of attracting brand new 
capital into the business is quite an- 
other matter. The ratio between risk 
and reward is not as attractive as it 
once was. In the formation of the 
firm of Aubrey G. Lanston & Co. to 
specialize in government and muni- 
cipal securities, the major part of the 
$1.4 million capital was made in the 
paper manufacturing business and in 
the mail order field. 


Foremost among those urging a 
cut in the Federal Reserve rediscount 
rate are the people who in recent 
weeks have bid in new issues at prices 
which assumed that money rates 
would continue to decline, thereby 
bringing their inventories in line with 
the market. The rediscount rate was 
raised a little over a year ago as one 
of several steps to curb inflation. This 
year the credit authorities have back- 
tracked on all those measures, except 
the rediscount rate, as a means of 
heading off a recession. 


The Bell Telephone System 
management likes to keep the debt 
down to one-third of total capital, but 
in raising billions for the post-war 
construction program this has not 
been possible. Before the $400 mil- 
lion debenture issue of last June the 
ratio was about 50-50. The New Jer- 
sey Public Service Commission is not 
being cooperative in the plans to re- 
store the old balance, rejecting the 
local company’s plan to sell $40 mil- 
ion of stock to the parent and sug- 
SEPTEMBER 21, 1949 


gesting that the company go into debt 
for that amount. The Commission is 
not interested in the System’s ratio 


but only in that of the Jersey com- |. 


pany, which would be only 37%4 per 
cent after issuing $40 million more of 
bonds. Financial men were quick to 
point out the influence of two govern- 
ment policies on the raising of capital 
—cheap money making debt contrac- 
tion attractive, on the one hand, and 
the taxing of dividends, on the other. 


American Telephone, incidental- 
ly, crossed the 24 million mark in 
capital shares outstanding and the 
amount may exceed 25 million before 
the end of the year. Two years ago 
the employes contracted to purchase 
more than $1.4 million of shares on a 
monthly payment plan. As originally 
calculated, these contracts would have 
been fulfilled in May of 1950 but the 
stock is about 15 points lower now, 
and as a result the stock will be paid 
‘up so much sooner. When all that 
additional stock is issued, it may be 
necessary to recalculate the conver- 
sion prices of the three convertible 
issues now outstanding. The indent- 
ures protect debenture holders against 
dilution. 


The time schedule for the invest- 
ment banking anti-trust suit, on the 
eve of the second anniversary of the 
filing of complaints, is still uncertain. 
It all depends on when the Com- 
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Mining and Manufacturing 
Phosphate - Potash - Fertilizer - Chemicals 


* 


Dividends were declared by the 
Board of Directors on 
September 8, 1949, as follows: 


4% Cumulative Preferred Stock 
830th Consecutive Regular 
Quarterly Dividend of One Dollar 
($1.00) per share. 


$5.00 Par Value Common Stock 
Regular Quarterly Dividend of 
Fifty Cents (50c) per share. 


Both dividends are payable September 
80, 1949, to stockholders of record at the 
close of business September 16, 1949. 


Check will be mailed. 


Robert P. Resch 
Vice President and Treasurer 


* 


INTERNATIONAL MINERALS 
& CHEMICAL CORPORATION 


General Offices: 
20 North Wacker Drive, Chicago 6 





SOUTH AMERICAN GOLD 
& PLATINUM COMPANY 


61 Broadway, New York 6, N. Y. 
September 7 1949. 

A dividend of twelve and one-half 
(12%4¢) cents per share has been declared, 
payable October 3, 1949, to stockholders 
of record at the close of business on Sep- 
tember 21, 1949. 

An extra dividend of five (5¢) cents 
per share has been declared, payable Octo- 
ber 3, 1949, to stockholders of record at 
the close of business on September 21, 
1949, SAM A. LEWISOHN, President. 











Allegheny Ludlum Steel Corporation 
Pittsburgh, Penna. 


At a meeting of the Board of Directors of the 
Stock of the Corporation, = 
September 30, 1949, to Common 


Allegheny Ludlum Steel Corporation 
held today, September 7, 1949, a 
dividend of fifty cents (50c) per 
share was declared on the Common 
Stockholders of record at the close of 

business on September 19, 1949. 

S. A. McCASKEY, JR. 
Secretary 




















September I, 1949 





Veatrice Foods Co. 


DIVIDEND NOTICE 


The directors have declared a 
regular quarterly dividend of 
75c a share on the common 


stock, payable October 1, 1949 
to shareholders of record Sep- 
tember 14, 1949. 


C. H. Haskell, President 
































munist trials are completed, for Judge 
Medina, who is sitting at those trials, 
is scheduled to preside at the bank- 
ing trial. One bright ray of sunshine 
is seen in Medina’s intimate experi- 
ence with the Commies. They reason 
in the Street that this experience will 
not make the Judge exactly antagon- 
istic toward capitalism. 


The merging of Graham, Par- 
sons & Company into Hemphill, 
Noyes & Company will give the 
Street another multiple-name to con- 
tend with—another in the “We the 
People” class. This deal caused no 
surprise. It could have been forecast 
by retirements from Graham Parsons 


in the past few months. .. . The Stock 
Exchange’s balloting on a permissive 
incorporation amendment this autumn 
may reveal a much stronger senti- 
ment in favor of the change than was 
seen two years ago when the proposal 
was voted down by 2%-to-1. 








Leading Brewers 





Continued from page 11 








_ dividend in addition to making a ten 


per cent stock distribution. Falstaff 
and Griesedieck have also increased 





CORPORATE 


EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 1949 1948 


12 months to July 31 


American Gas & Electric $4.70 $4.29 
Black Hills Pwr. & Lt.... 1.83 2.30 
City Auto Stamping...... 3.48 2.95 
El] Paso’ Blectricw:. 22620. 327 2.85 
Galveston Houston ...... 1.80 1.45 
Gulf States Utilities...... 1.76 1.66 
Indiana & Mich. Elec.... p45.73 p44.43 
Kansas City Public Serv.. 0.13 D2.62 
New Orleans Public Serv. 3.11 2.76 
CO aS p46.13 = p45.14 
Oklahoma Natural Gas... 3.17 3.41 
Puget Sound Pwr. & Lt... 1.61 1.75 
San Diego Gas & El...... 0.86 1.00 
Washington Gas Lt....... 1.15 2.87 
9 months to July 31 
Oeiutest Cote. :nids. daccai 0.77 5.33 
Dresser Industries ....... 2.81 4.98 
Emerson Radio & Phon... 2.82 1.66 
Gen. Realty & Utilities... 0.59 0.52 
Myers (F. E.) & Bro.... 3.74 6.19 
7 months to July 31 
Hudson & Manhattan.... D2.73 D2.61 
St. Louis-San Francisco.. D0.13 1.32 
Tennessee Gas Trans..... 1.34 a. 
Texas-Southeastern Gas.. 0.70 0.67 
Western Union Tel....... aD4.14 aD0.97 
6 months to July 31 
Bohack (H.C) Co....... 3.07 3.83 
Franklin Simon ......... D1.52 D0.06 
Kennedy’s, Inc. ......... 0.46 1.39 
Iuepner Stores: 2.6% 6..:.-- 1.41 2.38 
Permanente Cement ..... 2:37 233 
Valcar Enterprises ...... 0.03 
3 months to Fale 31 
Atlantic Coast Fisheries.. D0.04 0.15 
53 weeks to July 2 
Stop @ Shoe: ..5. sc. cse53 3.24 2.76 
12 months to June 30 
American Piano ......... 2.38 ¢3.54 
Appalachian El. Pwr..... p25.56  p20.46 
Atlas Plywood .......... 2.01 5.33 
| ee D1.54 1.32 
Chefford Master ........ D2.23 0.42 
Connecticut Power ...... 1.20 127 
Cummins Engine ........ 0.70 2.08 
Family Finance ......... 1.73 1.59 
Gallaher Drug .......... 5.32 5.54 
Jaeger Machine ......... 1.82 3.87 
Keystone Steel & Wire.. 2.00 2.30 
Morris Plan Corp. ...... 0.19 ae 











EARNED PER SHARE 


ON COMMON STOCK: 1949 1948 

12 months to June 30 
National Lock .......... $2.65 $3.23 
North & Judd............ 1.31 0.42 
2 ek eee D1.44 0.54 
Reeves Bros, ............ 4.11 5.64 
Scranton Electric ........ 1.05 1.24 
secmen Bros. ....%...... 2.16 2.03 
United Lt. & Rys. (Del.) 3.47 3.23 
Universal Leaf Tob. .... 4.37 4.99 
Winn & Lovett Grocery.. 4.07 

6 months to Fee 30 
American Investment (Ill.) 1.38 1.08 
American Power & Light 7.85 7.01 
American Window Glass.. D1.19 1.38 
Bathurst Pwr. & Paper... *b0.68  *b0.71 
eee re 0.31 D0.47 
Calif. Water & Tel....... 0.80 1.18 
eo ere 0.48 0.55 
Chic. Pneumatic Tool.... 4.10 5.07. 
Clary Multiplier ......... 0.19 0.91 
Woty;ane:.. DALas. docs D0.11 0.01 
Dominguez Oil Fields.... 2.38 2.40 
Eastern Stainless Steel... 0.04 0.92 
Gaylord Container ....... 1.01 1.81 
General Phoenix ........ 0.47 0.36 
Greyhound Corp. ........ 70.33 +0.46 
Hiasketite Mie. .........; D0.94 D0.48 
Hecla Mining ........... 0.37 0.52 
Honolulu Gas ........... 0.97 0.57 
ge, re D0.11  D0.04 
Marine Bancorporation... 3.06 3.34 
| et ee ee 1.52 2.12 
Miami Bridge ........... 2.29 
New England Pwr. ...... p33.92 p2l. 76 
arene Comey .......... 0.22 0.69 
Pacific Tel. & Tel. ...... 2.84 eae 
Ominisus Or: ..<.<4.s 0.54 D013 
Radio-Keith-Orpheum 0.57 0.49 
Republic Service ........ 0.81 0.87 
St. Louis Public Serv..... D0.08 0.32 
Southern Production ..... 0.25 0.21 
Southern Union Gas...... 0.94 0.94 
Swan-Finch Oil ......... D1.96 1.79 
Thermoid 406. 0.555 3. hs 0.47 0.67 
Tonopah Mining ........ 0.003 ate 2 
Tung-Sol Lamp Works... 0.69 0.92 
U. S. Universal Joints. . 0.06 0.03 

12 months to May 31 
Hawaiian Pineapple ..... 3.12 1.99 
Mosinee Paper M. ....... 4.35 4.22 
Stuart .(D.A.).Oil........ 1.39 1.29 





*Canadian currency. {Reprinted. a—On Class A. 
b—On Class B. c combined Class A and B 
stocks. p—Preferred stock. D—Deficit. 
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their quarterly payments, the latter in 
each quarter so far this year. Fast- 
est growing among the brewers, Fal- 
staff (which moved from the New 
York Curb to the New Stock Ex- 
change last February) split its stock 
2-for-1 both last year and this. 

The interim results—sales and 
earnings—of these companies re- 
flect expanded capacity as well as 
lower ingredient costs and the trend 
toward packaged beer. Two giants 
of the industry, Anheuser-Busch of 
St. Louis and Pabst Brewing of Chi- 
cago (sold over-the counter) reported 
record sales and earnings last year 
and the latter at least is believed to 
be on its way to still better results in 
1949. 

Conspicuous for their deficits in 
1948 are Brewing Corporation of 
America and Jacob Ruppert, the lat- 
ter of which again went into the red 
in the first six months this year. 
Brewing Corporation attributed its 
poor results for the fiscal year ended 
last September 30 to heavy expenses 
involved in the introduction of a non- 
returnable bottle, and to higher op- 
erating costs resulting from plant dis- 
location due to its current construc- 
tion program. While Brewing Cor- 
poration virtually completed its $7.2 
million three-year expansion program 
last year, some $1.3 million in losses 
and expenses had to be charged to 
net income as old buildings came 
down and certain facilities were dis- 
posed of. Ruppert, with plants in 
New York City and Norfolk, Va., 
seems to have been losing out com- 
petitively. The company’s plants in 
New York operate in a high-cost area 
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and the concern was one of the eight 
breweries affected by an 82-day strike 
of drivers and production workers in 
the city during the second quarter of 
this year. 





Canadian Brewers 





National Breweries Limited, one of 
the larger units in the Canadian brew- 
ing industry, publishes neither sales 
data nor interim earnings reports, but 
reflecting acquisition of Champlain 
Brewery of Quebec as well as new 
plant improvements, operations are 
believed to have been favorable so far 
this year. Subsidiaries of Canadian 
Breweries, Limited, largest of the 
Big Board group, operate nine brew- 
eries in Canada and one (that of 
Brewing Corporation of America) in 
the United States. 

Favoring trends—such as declining 
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ingredient costs, increased sales of 


the more profitable packaged beer, 


and gains in output and withdrawals 
—all point to a further rise in earn- 
ings during the remainer of 1949. 
Selectivity among the brewing shares 
js important as none are rated as high 
quality stocks, but the status of some 
may be expected to improve in line 
with profitable use of added plant ca- 
pacity backed by a strong competitive 
position. 
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Electric Bond & Share 





Concluded from page 6 








Such an estimate, however, can- 
not be relied on because of the many 
uncertainties involved. Executives 
plan the sale of more than $30 million 
of securities, including Middle South 
Utilities and those to be received from 
American Power & Light, before em- 
barking on investment operations. 
Such a change would alter Bond and 
Share’s earnings outlook substantially. 


Treatment Important 


United Gas assets are equal to al- 
most $10 per share of Bond and 
Share common stock and Foreign 
Power holdings have a book value of 
more than $14 per share; thus the 
treatment of these investments 1s of 
major concern to stockholders. If 
corporate earning power and income 
were dissipated by disposing of 
United Gas to support American & 
Foreign Power, Bond and Share’s 
position would be appreciably weak- 
med. On the other hand, if the 
United Gas investment is retained in- 
tact, the tax advantage of future Bond 
and Share dividends would be an at- 
tractive feature to investors. 

The eventual settlement of these 
questions is of vital importance to 
Bond and Share stockholders and will 
be deciding elements in the ultimate 
market price of the company’s com- 
mon stock. Because of the’many fac- 
tors involved in the proposed reor- 
ganization, it does not seem likely that 
proceedings in the Electric Bond and 
Share case will be completed at an 
early date. The final outcome as it 
may affect investors is too obscured 
by uncertainties to permit evaluation 


of the worth of Bond and Share 
stock, 
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Water Companies 





Concluded from page 13 








quired control only in 1947 of its 67 
water works subsidiaries and eight 
miscellaneous companies from Ameri- 
can Water Works & Electric Com- 
pany, the former parent, in a trans- 
action which separated the water bus- 
iness of that holding company system 
from its electric, gas and transporta- 
tion holdings. There is no indication, 
however, that earnings will vary 
greatly from previous levels, as in- 
dicated in pro forma statements for 
the years when the company was a 
corporate subsidiary. However, earn- 
ings have been on the increase during 
the last few years, amounting to 89 
cents per share for the 12 months 
ended June 30, 1949, vs. 78 cents for 
the preceding similar period. 

The sudden jump in Northeastern 
Water’s net (see table) was due not 
to any large changes in the company’s 
own operations but simply to divi- 
dends received from American Water 
Works in which Northeastern pur- 
chased a 60 per cent interest in 1947. 
The seemingly high price for North- 
eastern’s common has as its basis 
an exchange privilege with the $2 pre- 
ferred—two shares of common being 
exchangeable for each ot the preferred 
in this class. 

American Water Works and Hack- 
ensack Water excepted, shares of the 
companies listed in the table are sold 
over-the-counter, but considered as a 
group they possess unusual stability 
plus a good investment record. 


New Issues Registered 


With SEC 


Pacific Telephone & Telegraph Com- 
pany: 828,920 shares of $100 par com- 
mon stock. To be offered to preferred 
and common stockholders at the rate of 
one new share for each five shares of 
either issue held on September 23, 1949. 

American Gas & Electric Company: 
498,081 shares of common stock to be 
offered stockholders of record October 
7 at the rate of one new share for each 
nine shares held. 

The Hartford Electric Light Com- 
pany: 160,000 shares of $50 par value 
3.90% preferred stock. (Offered Septem- 
ber 13 at $50 per share.) 

Louisville Gas and Electric Company: 
250,000 shares of common stock. (Of- 
fered September 14 at $30.375 per share.) 


O10Town 


OLD TOWN 
RIBBON & CARBON 
COMPANY, INC. 


DIVIDEND No. 28 

The Board of Directors has declared a 
dividend of 30 cents per share on the 
Common Stock of the Company, pay- 
able on September 30, 1949 to stock- 
holders of record at the close of business 
on September 22, 1949. 

JEROME A. EATON, Treasurer 


September 13, 1949 














A regular quarterly divi- 
dend of 37'4¢ per share has 
been declared on the Capital Stock of this 
Company, payable October 15, 1949, to 
stockholders of record September 30, 1949. 
The stock transfer books will remain open. 


E. W. ATKINSON, joao 





September 13, 1949. 
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REAL ESTATE 








VERMONT 


VERMONT FARM 


One of Vermont’s finest and most picturesque 
farms, level fields in high state of cultivation, 
98-foot modern barn, 3 silos, two 1%%-story 
colonial houses, 25 head registered Jersey cattle, 
250 hens, tractor operated farm tools. Chevrolet 
truck, all in good condition and repair, $30,000. 


DWIGHT F. CHELLIS 


Realtor, 30 West Street 
Rutland, Vermont 








PENNSYLVANIA 





125 ACRES in Cherry Valley, 4 miles from 
Stroudsburg; completely modernized 7-room home 
on hard road, large living room with stone fire- 
place, original wideboard oak floors; oil heat. 
Extensively landscaped, 3-room cottage, barn, 
other outbuildings. $16,000. 


HECTOR SMITH 
RD1 


Stroudsburg, Pa. 
(Tel. Saylorsburg 7R4) 





POSITION WANTED 


MORTGAGE LOAN CORRESPONDENT, 
39, assigned central New Jersey on farm and resi- 
dential properties, desires to represent firms in 
same area in same or related activities; appraisal 
knowledge; administrative ability; commissions 
only. Box No. 583, c/o Financial World, 86 
Trinity Place, N. Y. C.-6. 








BUSINESS OPPORTUNITY 


FOR SALE! 
IN PROGRESSIVE 
FORT PIERCE, FLORIDA 
BAR AND GRILL ! 


Ideal for Beer Garden; Delicatessen; Restaurant; 
complete modern kitchen. Stools and wall seats 
multi-colored plastic; spacious tile-covered floor: 
glass brick windows. 

Bar has black formica top, glass brick front, 
tile base. Solid mahogany back-bar with full 
mirror. Contains 10-foot Electric beverage box. 
Building three years old — clear title — $60,000 
cash. issolving partnership. 

ROBERT A. SWISHER 
1306 Oramge Avenue 
Fort Pierce, Florida 
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The Chesapeake & Ohio Railroad Company 


C. |. T. Financial Corporation 








Data revised to September 14, 1949 


Incorporated: 1878, Virginia, in reorganization of an established company. (CO) 
Offices: 9th and Main Streets, Richmond 10, Va.; General Motors Bldg., 

Detroit 2, Mich., and Terminal Tower, Cleveland 1, Ohio. Annual meeting: 

Tuesday preceding last Tuesday in April at Richmond. Number of stock- 

holders (December 31, 1948): Preferred, 1,859; common, 93,481. 

Capitalization: 

ee ee ee eee ey rr eee re te ee $345,924,000 
*Preferred stock 3%% cum. conv. ($100 Par) ..........-eeeeeeeeeeeeees 197,704 shs 
Comiata shack 1626 OOO) cies werssawscswdcnwwsewsdsvcsacssceesccevccsense 17,817,098 





*Callable at $105, beginning November 1, 1950. Convertible into 1.6 shares. 
tHoldings by Allegheny Corp. reduced to 428,000 shares (5.3%), July 29, 1949 

Business: Merger with Pere Marquette June 6, 1947, aaah 
trackage to 5,098 miles of road extending from southern West 
Virginia, eastern Kentucky and southern Ohio, east to tide- 
water at Hampton Roads, and north and west to Toledo, De- 
troit, lower Michigan, Cincinnati and Chicago. Bituminous 
coal supplies over half of total revenues. Bought 400,000 shares 
(6.2%) of New York Central in 1947 with possible future 
coordination with that system in contemplation. 

Management: Under leadership of Robert R. Young. 

Financial Position: Good. Working capital, December 31, 
1948, $27.4 million; ratio, 1.3-to-1; cash and equivalent, $64.1 
million. Book value of common stock, $46.59 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1899 to 1914, 1916 to 1920 and 1922 to date. 

Outlook: This system has had an exceptionally consistent 
earnings and dividend record and long term results should 
continue generally more stable than those of the average car- 
rier; however, it is sensitive to variations in bituminous coal 
cutput in its territory. 

Comment: Both equities are among the better grade mem- 
bers of their group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Barned per share.... $5.79 $4.25 $4.04 $3.57 $2.14 $3.62 §$4.47 $3.72 
Dividends paid ..... 3.50 3.50 3.50 3.50 *3.00 3.50 73.00 3.00 
RRS ee 44% 36% 50 505 585% 66% 54% 45% 
Me ékdeeuks comes 31% 27% 33% 44 475% 48% 40% 31% 

*Also paid 1/40 share Pittston Co. tAlso paid 1/40 share New York, Chicago and 


Louis R.R. Co. §Restated to include Pere Marquette for whole year. 





Continental Oil Company, (Del.) 





Data revised to September 14, 1949 


incorporated: 1920, Delaware, as Marland Oil Company. resent title adopted (CLL) 
1929. Executive office: 10 ee Plaza, New York 20, N. Y. Annual 

meeting: Second Tuesday in May at Wilmington, Del. Number of stock- 

holders (December 31, 1948) : 29,406. 

recnyeinam yo 

SO I NG isis 6 kk oid obec snes ban oeacnscnebse ces cuneesnseesane $1,475,475 
Capital oh, orgs Oe I Fe SR EY) ER dnssnaceese »823,458 shs 


Business: Although an important refiner and distributor of 
petroleum products, sold under trade name Conoco, company’s 
principal activity is in crude oil. Daily average net crude oil 
ers in 1948 (110,801 barrels) exceeded refinery runs by 

%. 

Management: Capable; long associated with company. 

Financial Position: Good. Working capital December 31, 
1948, $59.4 million; ratio, 2.2-to-1; cash, $15.3 million; U. S. 
Gov’ts, $26.2 million. Book value of stock, $43.88 per share. 


Dividend Record: Payments 1922-23; 1925-27 and 1934 to date. 


Outlook: Current absorption of heavy intangible costs of ex- 
ploratory and development program results in conservatively 
stated earnings ; crude position is strong and improving but 
recently rising costs have not been compensated in price ad- 
vances. 

Comment: Stock is a better-than-average oil equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $3.29 $3.19 $3.01 $2.57 — $3.28 $4.05 6.61 $11.24 

Dividends paid ..... 1.00 1.00 1.00 1.20 1.60 1.70 et in 

ey rere 27% 27% 37 33% 43 49 55% 69 

BM ccwsisoascctids 17% 17 25 2656 295% 33 35 for 
*Paid $1 each in March, June and September, 1949. 


28 





Data revised to September 14, 1949 


Incorporated: 1924, Delaware, as Commercial Investment Trust Corp. ; ah 2 
title adopted April, 1945. Office: 1 Park Avenue, New York 16, 
Annual meeting: — Tuesday in April. Number of pith, (we: 


(CIT) 


cember 10, 1948): 18,029. 
Capitalization: 
Ee POUOR (Oia n. nc ckcacrecctdsscasedesescvcavecsescensossevesevoucees $201,000,000 
*Serial preference stocks (no par): 
SA Cte, BOTIOE 1968 © ci cckce case cscs esas ce cwescevtedeerenceeseenesasl 300,000 shs 
Oe HU ois oie ces hb 00 pineec 0k6t0u pune sheen deoiepaeen 200,000 shs 
Common stOck (NO DAF) ..cccccccecsceccceececcvsccevcscecsseescssosose 3,580,948 shs 





*Sold privately; callable at $102.50 to July 1, 1950, $102 to July 1, 1951, then lower. 


Business: The largest independent organization in the instal- 
ment financing field. Also owns three textile factoring com- 
panies as well as National Surety Corporation (bonding and 
casualty insurance), Service Fire Insurance Co. (providing com- 
prehensive coverage on autos financed at retail) and First 
Industrial Corp., a manufacturer of electrical devices. 

Management: Among the best in its field. 

Financial Position: Strong. Assets other than cash consist 
mainly of short term receivables. As of December 31, 1948, 
cash and marketable securities totaled $139.8 million. Book 
value of stock, $36.81 per share (include 35% of unearned 
premiums). 

Dividend Record: Payments 1924 to date. 

Outlook: Volume of automobile financing, which also in- 
fluences earnings of insurance subsidiaries, is most important 
determinant of profits, with backlog of deferred income cush- 
ioning effect of eventual rounding out of rise in new financing. 

Comment: Capital stock is a businessman’s investment. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... $4.78 $3.96 $2.94 $2.10 $1.61 $1.27 $2.08 $4.57 
Dividends paid ..... 3.75 3.00 3.00 2.30 2.00 2.00 2.00 72.00 
SEEN i clet.clevéecdinas 37% 34 44% 50% 58 58% 48% 48% 
Corer re 19% 20% 29% 40% 42% 36% 37% 36% 





*Based on capitalization at end of respective years, and including undistributed earn- 
ings of National Surety Corporation and of manufacturing subsidiaries 1941-45. 
Regular annual divided rate raised from $2 to $3 in January, 1949. 





The Western Union Telegraph Company 





Data revised to September 14, 1949 
Incorporated: 1851, New York; copninet Postal Telegraph in 1943. 


(WU) 


60 Hudson Street, New York 13. Y. Annual meeting: Second Witaoten 

in April. Number of Pea Fy (December 31, 1948); oA, ** 25,536. 

Capitalization: 

Di ees MIG: cc «54.00. <s otathere iniediadn bones dad :eaeb desde $63,793,000 
WGMFERTONORE” GOUG 5 5 5.5.60 '5 odd cnc 05eed ccc ceksgesas seboes SORC CAUSE sate teuee 11,313,026 
“Class A sttek: (ne POE) 66s cs sebisccciect den dvenapasoc suas sac hecies eéececce 1,230, 145 shs 


*Upon complete conversion of ‘‘B’’ stock. 


Business: A unification, through government-sanctioned ab- 
sorption of Postal Telegraph, of practically all domestic tele- 
graph business, except telephone company’s teletypewriting 
service. The enabling law requires divestment. of company’s 
cable system, but field of possible purchasers appears limited 
to existing international carriers and this legislative problem 
continues to receive governmental attention. 

Management: Highly regarded. 

Financial Position: Good. Working capital December 31, 1948, 
$26.8 million; ratio, 1.7-to-1; cash, $16.1 million; U. S. Gov’ts, 
$16.8 million. Equity per share of class A stock, $130.40. 

Dividend Record: Payments 1857-70, 1874-1932, 1936-37, 
1940-45, and April, 1948. 

Outlook: Deficit operations reflect postwar volume contrac- 
tion, with rising labor and other costs which are not offset by 
rate increases. Mechanization is progressing rapidly and is 
a favorable longer term factor but is currently offset by heavy 
expense and interruptions in changeovers. 

Comment: The shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A STOCK 
Years ended 1941 1942 1948 1944 1945 1946 1947 1948 


Earned per share.... $7.05 $8.95 $6.92 $6.91 $8.61 9.01 7.48 D$1.53 
Dividends paid ..... 2.00 2.00 2.00 2.00 2.00 Pon Noss *1.00 
DR Se phicuratsees 31% 30 49 53% 56 a4 2% 86% 
1 eg Die ite il so Rid 18%, 23% 37 41 40% 18 17 15 





*Last payment April 1, 1948. D--Deficit. 
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DIVIDENDS 


DECLARED 








Stocks on major exchanges normally sell 
ex-dividend the second full business day 
before the record date. 


Hidrs. 
Pay- 0 
Company able Record 
Admiral Corp. ......... 20c 9-30 9-17 
Agnew-Surpass Shoe ...15c 12-1 10-31 
Allen Industries ....... l5c 9-30 9-19 
Aluminum Goods ...... 20c 10-1 9-16 
Amer. Crystal Sugar...30c 10-1 9-20 
Anderson-Prichard Oil ..25c 9-30 9-19 
Angostura-Wupperman ..5c 9-30 9-19 
Parker EROGM. ka ks cok atc 50c 9-30 9-22 
Bliss & Laughlin....... 25c «69-30 s—s«#9--19 
Do Sees cts vs «40 37%c 8609-30-—Ss «29-19 
Briggs: Mii. .........55 50c 9-30 9-20 
Bruce (E. Le) ica teven 50c 9-30 9-19 
Buffalo Forge ......... 45c 9-29 9-19 
Calif. Packing ....... 62%c 11-15 10-31 
Do 5% pf........00. 62%c 11-15 10-31 
Cartes (ie tain 5 as icnes 10c 9-30 9-23 
Cent. Fibre Prod........ 40c 10-1 9-19 
Chic. Pneumatic Tool...50c 10- 1 - 9-19 
Do $3. BGR stsnsees «0 75c 10-1 9-19 
Club Aluminum Prod....10c 11-1 10-20 
Consolidated Cigar ..... 50c 9-30 9-19 
Cons. Retail Stores..... 30c 10-1 9-19 
Cont’l Bakelite >... 060005 25c 10-1 9-16 
Do $5.50 pf....... $1.37%, 10-1 9-16 
Cont’l Copper & Steel...10c 9-30 9-9 
Cooper-Bessemer ....... 50c 9-30 9-19 
Corning Glass ....... 12%c 9-30 9-20 
Do 34% pif........ 87%c 10-1 9-20 
Crum & Forster........ 30c 10-15 10-1 
Cuban Atlantic Sugar..50c 10-1 9-16 
DO siuciaace eo ecas E25c 10-1 9-16 
Cudahy Packing 
GUE feewncins $1.12% 10-15 10- 3 
Davega Stores 5% pf....25¢ 10-1 9-19 
Davenport Hosiery M...50c 10-1 9-22 
Devoe & Raynolds 
C. SA i otet ee 50c 10-1 9-26 
Cl. “BF oer ass 25c 10-11 9-26 
Dewey & Almy Chem...25c 9-20 9-10 
Dome Mines ........ *17%4c 10-31 9-30 
Du Mont Laboratories 
90) “We cc as hice sc cens 25c 10-1 9-15 
5; ee 25¢ 9-29 9-19 
Elec. Storage Battery...50c 9-30 9-19 
Felt & Tarrant......... 10c 9-29 9-19 
Ferro Enamel ......... 35c = 9-30 s—s:*29--19 
Florsheim Shoe “A”....25c 10-1 9-19 
Do “Hr w4beskc ax. 12%c 10-1 9-19 
Froedtert Grain & 
Ma ics 053 « B05 25c 10-31 10-14 
Do SEP WE. cdenvsces 55c 10-31 10-15 
General Electric ....... 50c 10-25 9-23 
Gen. Public Service 
eto $1.50 11-1 9-30 
Do $5.50 pf....... $1.37% 11-1 9-30 
Do $4 Meee ne sanms $1.00 11-1 9-30 
General Time ......... 40c 10-1 9-19 
Godchaux Sugars “A”.$1.00 10-1 9-17 
Greenfield Tap & Die...30c 9-29 9-19 
Hart Schaffner & Marx.60c 10-19 9-23 
Hercules Motors ....... 25c 10-1 9-20 
ousehold Finance ..... 50c 10-15 9-30 
Do 334% pf........ 93%c 10-15 9-30 
ussmann Refrigerator.30c 11-1 10-20 
Int] Minerals & Chem..50c 9-30 9-16 
Do 4% pf.......... $1.00 9-30 9-16 
Interstate Bakeries ..... 30c 10-1 9-20 
langendorf Un. Bak....30c 10-15 9-30 
la Salle Exten. Univ..7%c 10-10 9-30 
Do -sueutudawes pend E5c 10-10 9-30 
lion Qs ea 37%c 10-14 9-30 
locke Steel Chain...... 40c 10-1 9-19 
Do 2:8 op dihebalges aminigs El0c 10-1 9-19 
Louisville Gas & El. 
D Me bihenibiin 1.25 10-15 9-30 
Do 5% SA e 0.31%c 10-15 9-30 
wenstein, M., & Sons. .50c 11-15 11- 1 





Company 
Ludwig Baumann 
Macfadden Publications.25c 


Maracaibo Oil Ex...... 20c 
Marine Midland ....... 10c 
McQuay-Norris ........ 25c 

Do 44% pf. ..... $1.06%4 
McKee (A. G.) “B”....75c 


Mohawk Petroleum ....20c 


WN Fa ek Oe kc Se E20c 
Montgomery Ward ....50c 
po cae ic TERT ES Oe $1.75 
Motorola, Inc. ......... 25c 
National Aluminate ....30c 
National Grocers ...... 15c 


Nat’! Pressure Cooker .12'%c 
National Radiator ...... 15c 
New England El. Sys...20c 
N. Y. & Honduras 


Rosati. «.ciicbel see oss 70c 
Philadelphia Co. ....... 15c 
py ee $1.50 
Philip Morris ... ...... 50c 
2, } ae $1.00 
if | 2 serene 90c 
Pratt & Lambert....... 60c 
Pressed Steel Car 
See 56%4c 
Providence Gas ........ 12c 
Reliable Stores ........ 40c 
Rome Gable i.2:5:.....: 15c 
Sharp & Dohme........35c 
Sherman- Williams 
SS Pee Ore *20c 
So >) ee: Sa 50c 


So. American 
Gold & Platinum...12%c 


BP sc ibuadencscteene E5c 
Southeastern Pub. Serv..10c 
Semere T-Ge sii. ... 6 25c 
rent (1. Buy iss 8: 50c 
Sterling Drug 

ty SS ae 87%4c 
Stokely-Van Camp ..... 25c 

i i 2 a 25¢ 
Sen Chemical «.s<..5... 10c 

De. 3050 pl... .... $1.13 
Sun Life Assurance 

UE <a stanton $5.00 
Technicolor, Inc. ....... 40c 
Testrom, demi: .v..... 25c 
Torrington Co. ........ 45c 
Wee GErasiicws. six 50c 
Udylite Corp. .......... 25c 
ee eee eee 25c 

BO TE oc wn ies cue 9334c 
Un. Stockyards 

2, eer 17%4c 
Universal Cyclops Steel.25c 
Victor Chem. Works... .40c 

Do 3%4% pf........ 8734c 


West Penn Elec. “A”.$1.75 
West Penn Power 


DFG Bhasisicn «<2 $1.12% 
Do 4.20% pf........ $1.05 


W. Va. Water Service. .30c 


Accumulations 
Riverside Cement 
$1.25 “6A”? 
Stand. Gas & El. 
$7 pf. 


Falstaff Brewing .... 
Johnson & Johnson..... 5% 
Klein (D. Emil)....... 2% 


Omissions 


Pay- 
able 


9-30 
10- 1 
10-11 
10- 3 
10- 1 
10- 1 
10- 1 
10- 1 
10- 1 
10-15 
10- 1 
10-15 
11-15 
10- 1 
10- 1 
10- 1 
10- 1 


9-30 
10-20 
1l1- 1 
10-15 
11- 1 
1l1- 1 
10- 1 


10- 1 
10- 1 
10- 1 
10- 1 
9-30 


11- 1 
11-15 


10- 3 
10- 3 
10- 1 
9-30 
9-30 


10- 
10- 
10- 
10- 
10- 


10- 1 
10- 4 
10-15 
10- 1 
11- 1 
10-15 
10-12 
10- 1 


10-15 


9-27 
9-30 
9-30 


10-15 
10-15 
10-15 

9-20 


WW ee 


9-28 


10-25 
10-25 


10-13 
11-15 
10- 1 


Hldrs. 
of 
Record 

9-20 
9-20 
9-27 
9-19 
9-19 
9-19 
9-20 
9-15 
9-15 
9-19 
9-19 
9-30 

10-31 
9-15 
9-20 
9-19 
9-21 


9-20 
9-30 
10- 1 
9-29 
10-17 
10-17 
9-14 


9-20 
9-15 
9-23 
9-14 
9-20 


10-10 
10-15 


9-21 
9-21 
9-20 
9-19 
9-22 


9-19 
9-23 
9-23 
9-22 
9-22 


9-15 
9-16 
9-23 
9-20 
10- 5 
10- 1 
10- 1 
9-23 


9-23 
9-20 
9-17 
9-20 
9-19 


9-20 
9-20 
9-20 
9- 7 


9-17 


9-30 
9-30 


10-25 
9-15 


Seismograph Service; Wamsutta Mills. 





NEW HAMPSHIRE 





New Hampshire, Monadnock Region 


Five minutes to excellent fishing lake. 144 miles 
to ski tow. ° 
Five-room, all year round, cottage type house, 
nestled among pine, hemlock & maple, beside 
beautiful trout stream. On black top road, but 
very secluded. Cement foundation, basement, in- 
sulation, storm windows, screens. Built 1940. 
Newly painted inside and out. Electricity, spring 
water. Living room, breakfast room, kitchen, 
bedroom, first floor; one large room upstairs; 
deck porch. Guest house. Approx. one acre land. 
Illness reason for sale. Electric refrigerator, new 
circulating heater included. $4,750. Unique place. 
CHAS. BLOTT, Tranquil Nooks, Deering, N. H. 


NEW YORK 


For sale, 96 acres, fruit & dairy farm now 
operating, 3 minutes from school and shopping 
center. 9-room house, modern, 9 years old, 2 large 
barns, water & elec. in barn. Large poultry 
house, tool, wagon and machinery buildings, corn 
crib, 3 car garage, several other large buildings. 
700 apple trees, 10,000 strawberry plants. 1 
necessary machinery to operate, includes tractor, 
truck, sprayer, plows, harrows, wagons, drills, 
manure spreader, mowing machine, elec. milk 
cooler. 21 head of stock. One-half mile from 
New York parkway. Priced, for quick sale, $31,- 
000. Mrs. D. J. O’Neil, owner, Red Hook, New 
York. Telephone 5453. 


125-ACRE ABANDONED FARM 

Wide stream—boating—fishing—bathing. Nice 
landscaped fields & scenery, near Rte. 17 about 
75 miles to New York City. For development or 
private use $3,500. Or will cut it in four pieces. 
Owner, Box 255, Otisville, N. Y. 

State has been surveying for a 7-mile 
lake here. 


LOVELY 7-room colonial home, newly dec- 
orated, hardwood floors throughout, L-shaped liv- 
ing room, Dutch oven, 2 fine fireplaces; oil, 
steam heat; automatic hot water, electric dish- 
washer and dispose-all; modern bath with 
shower; fine shrubs & lawn, 1/3-acre; 2-car 
garage; low taxes; priced at $8,000, quick sale; 
owner transferred, Write or phone ; 














Frank E. Mazura 
Brookfield, N. Y. Phone 271. 





NEW 
Two-Level Hillside House 


Designed exclusively for its site and 
offering distinctive simplicity, 
highlighted with hand-crafted detail 
Lower level—hall, L-shaped living-dining 
room, stone fireplace, bath, kitchen. 
Upper level—three rooms and bath. 
Exterior—all brick 
225 ft. frontage on paved street 
Gas hot water heat. Hotpoint electric 
water heater, Hotpoint dishwasher, 
Hotpoint range, Blackstone washer. 
Blackstone electric dryer. 

45 min. to Times Sq, West Shore R.R. 
5 min. to station, 4 blocks to bus. 

15 miles to George Washington Bridge. 
$28,142. Available mortgage $18,000. 


W. MITCHELL, Tappan, N. Y. 











Tel. Piermont 2-1238 
HARD- 


sous BINDER 


especially designed for your 
FACTOGRAPH MANUAL 


Send $1.50 for a hard-bound binder to fit 
and preserve your Financial World Facto- 
raph Book—finished in imitation pin seal 
(cloth), and stamped in gold (N. Y. City 
buyers add 2% or 3 cents for Sales Tax). 
Check or M.O. acceptable—Money promptly 
refunded if not satisfied. 
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STOCK FACTOGRAPHS 








Atlantic Gulf and West Indies Steamship Lines 





Anaconda Wire & Cable Company 





Data revised to September 14, 1949 


Incorporated: 1908, Maine, as successor to an established company under 
foreclosure. Office: Pier 34, North River, New York 13, N. Y. Annual 
meeting: Fourth Tuesday in April at Eliot, Me. Number of stockholders: 
Preferred and common, around 1,500. 


Capitalization: 
SA UN Ee oan cs aos: Sus neo see Rema ne aos saa cpeRee iL oetintas eee *$1,216,330 
Sts SRN ay MUP OUD. oss oo os Skee oS soko o eee beeen beladouetee 3 hs 


,15 8 
SONNET UR RE URED oo oWiig o0'S aS cebu Petals ERs beearkeaeee senna 150,000 shs 
PRROTEL AOP WING. onsen SERS oe es baste Shieh «oe RR EbS SNe eK eee kek evans eee $129,206 


(AGW) 





*U. S. Govt. loans under Merchant Marine Acts. 7Callable at $100. 


Business: Subsidiaries operate coastwise freight and passen- 
ger steamship service between New York and Boston, and 
Mexico and Cuba. Sugar, fruits, vegetables and cotton are 
important cargoes. 


Management: New management interests in 1948. 


Financial Position: Good. Working capital December 31, 
1948, $4.6 million; ratio, 3.0-to-1; cash, $1.5 million; market- 
able securities, $3.0 million. Book value of common stock, 


$145.26 per share. 


Dividend Record: Regular and partial preferred payments 
1916-21; 1928-31; 1936; regular 1941 to date. Paid on common, 
1917-21; 1930; 1941 to date. 


Outlook: Operating results should be helped by recent 
abandonment of several unprofitable routes, but earnings pros- 
pects will continue to depend to an important extent on U. S. 
Government maritime policies. 


Comment: The shares are speculative. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 








1941 1942 1943 1944 1945 1946 1947 1948 
* Earned per share.. a. 37 — 43 $11.73 $7.38 $7.96 $35.94 $4.80 D$1.58 
Dividends paid ..... 3.00 00 3.00 3.00 3.00 3.00 3.00 1.00 
PN: -wccceckenveeas 45% 36% 38% 45 49% 34% 64%, 
ON “sascansesssvnes 13% 16% 19 25 33% 26% 23% 25% 
*Revised. D—Deficit. 

Beech-Nut Packing Company 

Data revised to September 14, 1949 
Incorporated: 1899, New York, as successor to business founded in 1891. (BNU) 
Main office: Canajoharie, N. Y. Annual meeting: First Tuesday after March 
20. Number of stockholders: About 6,400. 
Capitalization: 
EE TEIN, Sinn co ksh cone vik conn Seed oe seas sas okie nennad Coser een ae $6,000,000 


RN BO HRD TD ois bao doo basesekinssecneseeuebnasceweneetee 1,531,334 shs 


Business: A leading processor of selected food products, in- 
cluding coffee, peanut butter, strained and junior foods under 
the trade name Beech-Nut. One of the country’s three largest 
makers of chewing gum. Food products account for the greater 
part of sales, chewing gum the greater part of profits. 


Management: Able and progressive. 


Financial Position: Good. Working capital December 31, 1948, 
$21.0 million; ratio, 3.1-to-1; cash and equivalent, $3.4 million; 
inventories, $22.4 million. Book value of capital stock, $17.60 
per share. 


Dividend Record: Payments 1902 to date. 


Outlook: With industry position well assured and brand 
names highly regarded, earning power has been relatively 
consistent; variations in consumer purchasing power are an 
important sales influence, with success of advertising policies 
a factor in longer term trends. 


Comment: Stock is relatively inactive marketwise; chief 
appeal is as an income producer. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $1.77 $1.72 {$1.81 $1.67 $1.43 $1.73 $3.61 $3.63 
Dividends paid ..... 1.79 1.50 1.43 1.43 1.28 1.13 2.07 2.00 
I Uh. bas oan sche 36 31% 325% 34% 38% 40% 39% 37% 
RE ere 30% 18% 26% 31% 82% 28% 30% 32% 

*Adjusted for 3%4-for-1 stock split in March 1947. Adjusted for renegotiation. 
30 








Data revised to September 14, 1949 


Incorporated: 1929, Delaware, to take over Great Falls Rod & hae <—. ( AWC 
of Anaconda Copper Mining Company, and Kenosha Wire Mill, } 
American Brass Company. Office: 25 Broadway, New York 4, N. 

Annual meeting: Fourth Tuesday in April. Number of stockholders: 2, 000. 
Capitalization: 

SI INT GOR a. ik nig g 3 ose poise Gh Cane syrah hee esa Read Ee keen ee 
CEPR SOE HUI FED ob oes Sees bias x 0:daledbairin's sic te u's sWasuagwion eeeabeCene *843, 362 = 





*Of which Anaconda Copper owns 592,384 shares (70.2%). 


Business: A leading factor in the production of all types of 
copper wire and cables. Largely dependent on the utility in- 
dustry, with substantial contributions from Government agen- 


cies and the building, automobile and electrical equipment 
fields. 


Management: Under the direction of Anaconda Copper Co. 


Financial Position: 
1948, $20.9 million; 
Gov’ts, $8.1 million. 
share. 


Good. Working capital December 31, 
ratio, 3.0-to-1; cash, $6.4 million; U. S. 
Book value of capital stock, $41.15 per 


Dividend Record: 
date. 


Payments 1929-31, 1936-37, and 1940 to 


Outlook: Wide profit swings have characterized company’s 
operations; variations in the general business cycle influence 
sales but one of the principal factors is the rate of industrial 
expenditures for plant expansion. 


Comment: Erratic record necessitates speculative rating for 
the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $2.97 $1.69 $1.56 $1.46 $0.77 $3.67 $10.05 $8.31 
Dividends paid ..... 1.25 0.75 0.50 0.50 0.50 1.50 6.25 4.00 
meee S.5.0<e este ens 17% 15 14% 19% 28% 30% 41 45% 
BA cbc dseyeeeees 12 12 12 12% 19% 20% 225 30 


*Adjusted to 2-for-1 split December, 1947. 





North American Aviation, Inc. 





Data revised to September 14, 1949 


Incorporated: 1928, Delaware. Office: Municipal Airport, Los Angeles 45, 
Calif. Annual meeting: Fourth Wednesday in March. Number of stock- 
holders (February 6, 1949): 30.959. 


(NY) 


eee OC EE PRT eee OR CE Ee None 
*Capital stock ($1 par) 





: *Former 29% interest sold publicly by General Motors in 1948. 


Business: One of the larger domestic manufacturers of mili- 
tary aircraft, company has received important - new defense 
orders under the rearmament program; is also engaged in 
atomic energy, guided missile, rocket propulsion, supersonic 
aerodynamic and other research for the U. S. Government. 


Management: Experienced and highly regarded. 


Financial Position: Satisfactory. Working capital, Septem- 
ber 30, 1948, $40.2 million; ratio, 1.5-to-1; cash, $11.3 million; 
due from U. S. Gov’t departments, $11.7 ‘million; inventories, 
$98.4 million. Book value of stock, $12.84 per share. 


Dividend Record: Payments 1937-46 and 1948. 


Outlook: Business volume is mainly dependent on U. S. 
Government orders, which promise to remain at high level for 
several years; profit margins on this business, however, aré 
uncertain. 


Comment: Shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Sept. 30 1942 1943 1944 1945 1946 1947 1948 

Earned per share.... $2.15 $1.98 $2.44 $4.24 $1.16 *$1.28 $1.97 isi. st 
Calendar years 

Dividends paid ..... 1.00 1.00 1.25 1.00 1.00 None 1.00 * 
SOE - 6 dud cides incee ee 14% 115 15% 165% 10% 13% 11 
BE Gok cckawaseanns 9% 7% 9% 6% 8% 


*Includes $3.41 carryback and other tax credits and $1.29 net credit from contingency 
reserves. {Nine months ended June 30, 1949 vs. 37 cents in same 1947-48 period. 
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STOCK FACTOGRAPHS 








Madison Square Garden Corporation 


The Midland Steel Products Company 





Data revised to September 14, 1949 
imorperated: 1920, New York. Office: 307 West 49th Street, New York 


(MAQ) 


19, ‘Annual meeting: Fourth Tuesday in September. Number of 

BS saan: About 1,400. 

Capitalization: 

dene COU NE SES dete vec ccckacseghacricradecsdecvbvcuhetncgedbdune ue oteke *$400,000 
Capital GUE CRW TET ook oe reads che cen encecepqaretsace tse nmtaeages sss 660,400 shs 


Mortgage payable. 


Owns and operates Madison Square Garden, a 
well- Wlanhattan structure, seating 18,500 and designed 
for athletic events, circuses, political rallies and conventions, 
rodeos, horse shows, etc. In 1949, acquired an interest in 
Twentieth Century Sporting Club, conducting boxing pro- 
grams. 

Management: Well qualified in its specialized field. 

Financial Position: Good. Working capital May 31, 1949, 
$1.1 million; ratio, 2.2-to-1; cash, $1.3 million; U. S. Gov’ts 
$501,200. Book value of stock, $8.02 per share. 

Dividend Record: 1927-31; 1935 to May, 1949. 

Outlook: Diversification and increased public interest in 
basketball, hockey, ice carnivals, etc., has somewhat lessened 
the former marked cyclical and seasonal influences upon op- 
erating results; management’s biggest problem will be to 
keep revenues ahead of rising costs. 

Comment: The shares carry a degree of speculative risk. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended May 31 1942 1943 1944 1945 1946 1947 1948 1949 








Earned per share.... $0.48 $0.46 $0.45 $0.55 $0.99 $1.89 $1.56 $1.12 
Calendar years 2 
Dividends paid ..... 0.42 0.33 0.33 0.33 0.73 0.95 1.00 70.50 
| ree rere 4% 5% 6% 11% 17% 15% 15% 13 
MN ccewstedowe wae 3% 3% 4% 5% 12% 11% 10 8% 
*Adjusted for 3-for-1 stock split in 1946. {Last payment in May, 1949. 

Reading Company 

Data revised to September 14, 1949 

Incorporated: 1871, Pennsylvania. Office: Reading Terminal, Philadelphia 1, (RDG) 
Pa, Annual meeting: First Tuesday in June. Number of stockholders 


(December 31, 1948): 
5,121. 


Ist preferred, 2,387; 2nd preferred, 2,135; common, 


Capitalization: 
i CRS a Ae toes. is SEE SEG IRER DUR OR Ree Ree Murene soe $107,490,111 


‘Ist preferred stock 4% non-cum. ($50 par) ...........c eee ee rece ereee 559,823 shs 
‘nd preferred stock 4% non-cum. ($50 par) .....-..-- eee ee eee eee renee 839,412 shs 
Wommon SUSE (S50 PAE) occ cccccccceccsecccscdccvatecccesccteveceesics 1,398,910 shs 


*Callable at par. Second preferred convertible at company’s option into one-half 
thare of first preferred and one-half share of common. Approximately 42% of com- 
bined stocks owned by Baltimore & Ohio and 25% held by New York Central. 

Business: Operates an extensive railway network, (1,325 
miles), in part wholly owned, partly leased and jointly con- 
trolled, located in Pennsylvania and New Jersey. Main line 
extends from Philadelphia to Reading, Pottsville and Harris- 
burg, Pa. Important freight items are anthracite coal, iron and 
steel. 

Management: Capable and experienced. 

Financial Position: Fair. Working capital, December 31, 1948, 
$13 million; ratio, 1.3-to-1; cash and equivalent, $16.9 million. 
Book value of preferreds and common shares combined, $94.71 
Per share. 

Dividend Record: Paid on common, 1905 to date. 

Outlook: Peacetime operations follow cyclical trend of heavy 
industry, particularly iron and steel. Good cost control, large 
teductions in fixed charges, and higher rates are favorable in- 
fuences, but longer term results will hinge largely on whether 
hbor costs can be kept in line. 

Comment: Shares are among the better railroad issues., 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Tears ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


ed per share.... $4.66 $8.92 $6.44 $3.32 $5.59 $1.28 $3.87 $5.44 
Dividends paid ..... 1.00 1.00 1.00 1.00 1.00 1.00 1.00 *1.50 
ee Ve 18% 15% 2256 21% 50% 3356 22% 275% 
lw. cites 10% 11% 14% 15% 19% 15 16% 16% 


*Now on regular $2 annual basis. 
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Data revised to September 14, 1949 
Incorporated: 1923, Ohio. Office: Madison Avenue and West 106th Street, 


(MPO) 


Cleveland 1, Ohio. Annual meeting: Fourth Thursday in April. Number 

of stockholders (March 15, 1949): First preferred, 3,012; dividend 

shares, 620; common, 3,927. 

Capitalization: 

SE I ah ee ei ee a es ed ee ea atl wenden aade ad anedsawseae maa None 
“First preferred stock 8% cum. ($100 par) .......cccccccccccscccccacccese 94,925 shs 
*Second preferred ‘‘dividend shares’’ $2 non-cum. (no par)................ 55,800 shs 
I EE IN ek Son he a cee Containk acide dda deeaancdicavaded 469,830 shs 


*Not callable. 


Business: Manufactures stamped, cast, welded and worked 
steel products, chiefly automobile frames, brakes, and axle 
housings. Among customers are Chrysler, General Motors, 
Ford, Studebaker and Hudson. 


Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1948, $14.5 million; ratio, 4.1-to-1; cash, $4.5 million; U. S. 
Gov’ts, $1.5 million. Book value of common stock, $23.86 per 
share. 


Dividend Record: Payments on preferred 1924 to date; on 
“dividend shares” 1930-32 and 1935 to date; on common 1924- 
32; and 1936 to date. 


Outlook: Sales and earnings will continue to be determined 
largely by the rate of activity in the automobile industry; 
the 1948 peak of profits probably will not be reattained in 
the pear future, and earnings pattern over coming years 
promises to be determined largely by the general business 
cycle. 

Comment: First preferred stock is a medium grade invest- 
ment; common is a typical business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 


Earned per share.... + 19 $1.14 7$1.70 7$1.81 $1.80 $1.45 $5.60 $10.65 
Dividends paid ..... 1.50 1.00 1.00 1.00 1.00 1.00 2.00 3.75 
i er eee 19% 11% 15% 19% 31% 31% 225 25% 
GP a cacdccnccaccas 8% 8 10 13% 17% 16 14% 17% 


*Adjusted for 2-for-1 eS split in May, 1949. 


fIncluding postwar refund of 91 
cents in 1943 and $1.27 in 1 





The Electric Storage Battery Company 





Data revised to September 14, 1949 
Incorporated: 1888, New Jersey. Office: Allegheny Avenue and 19th Street, (ESB) 
Philadelphia 22, Pa... Annual meeting: Wednesday preceding first Friday 
in May at Camden, N. J. Number of stockholders (December 15, 1948): 
16,025. 
Capitalization: 
ee ee eee RUPE REEEL CERIN CELIA Rate Ronn ednddeacswasngnee ann 
EE CINE (ed ic we hd wecaedenddublie dhe ckciscidesashaadaaduendee o07'sie’ ro 


Business: The leading U. S. manufacturer of electric storage 
batteries and accessories. Normally more than half of output 
goes to the automotive industry; remainder to the railroad, 
public utility, telephone, communications and aeronautical in- 
dustries. Products are marketed under the Exide, Willard and 
Grant trade-names. 

Management: Conservative; long identified with company. 

Financial Position: Strong. Working capital December 31, 
1948, $32.0 million; ratio, 3.0-to-1; cash and marketable securi- 
ties, $7.3 million; inventories, $28.9 million. Book value of 
stock, $55.00 per share. 


Dividend Record: Payments every year 1900 to date. 


Outlook: Diversity of customers and replacement nature of 
a large part of the business are reflected in comparative sta- 
bility of operations and earnings results. Intermediate earn- 
ings variations reflect demands of customer groups. 


Comment: Stock qualifies as a good grade income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share.... $3.65 $2.20 $2.27 $2.18 $2.20 $3.62 *$6.87 *$6.67 
Dividends paid ..... 2.50 2.00 2.00 2.00 2.00 2.50 3.00 73.00 
SHIRE Svs cesqeccusss 34% 34% 42% 47% 55% 56% 57% 56% 
ROWE Soxcaecs ce tsSins 26% 29 33% 39% 43% 40 47 48% 





*After contingency reserves, $1:10 in 1947, $1.65 in 1948. 
from $3 to $2 annual rate in June, 1949. 


tRegular dividend reduced 
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FREE be 


BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Frnanciat Wor tp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address. 
AD : Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 













Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 


* a * 


Stock & Commodity Letter — A new weekly 
digest providing a roundup of market views 
with comments on individual industries and 
stocks, 
a * * 

Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Comparative Stock Yields—Graphic review of 
the trend of yields on all dividend paying 
stocks on the New York Stock Exchange, re- 
vealing the kind of “Yield Cycle” that has 
developed in the past eight years. 


* * * 


Stockholder Relations Report—A new 16-page 
booklet discussing many phases of stockholder 
relations, ranging from proxy solicitations to 
the handling of annual meetings. Of especial 
interest to corporation executives. 


* * * 


“Saving & Loan” Essentials —— A primer on 


the opportunities afforded by shares in insured 
saving and loan associations to solve many 
investment problems with safety. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 


* * * 


New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an efficient 
and economical basis. 


* * * 


Time Is Money—A new handbook on how the 
synchronization of all time indicating and time 
recording instruments saves money and im- 
proves efficiency in business organizations and 
industrial corporations. Make request on your 
letterhead. 
* * * 

Security & Industry Survey — A quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 


obligation. 
* 2 * 


Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 


* * * 
Sample Page of Charts—A leaflet showing six 


of over nine hundred stock charts with de- 
scription of a graphic service. 


32 


Financial Summary 
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Trade Indicators 


160 


1949 1948 
Sept.3 Sept.16 Sept. 





Aug. 27 
Electrical Output (KWH)................... 5,523 5,544 5,258 
§Steel Operations (% of Capacity)............ 86.3 84.2 
Freight Car Loadings (Cars)................. 746,912 703,930 

c 1949 = 

Aug. 24 Aug. 31 Sept. 7 
Wivet Toes Osi ii. csi ces { Fed. Res.) \ ..-. $23,058 $23,488 $23,343 
Total Commercial Loans...{ Members }.... 12,942 12,963 13,007 
{Total Brokers’ Loans...... 94 Cities | .... 1,300 1,609 1,530 
TMoney in Circulation... 6... bcc vas cee conse 27,328 27,389 27,589 
{Brokers’ Loans (New York City)............ 1,132 1,413 1,308 





7000,000 omitted. §$As of the following week. +Estimated. 


Market Statistics — New York Stock Exchange 











5,166 


80.4 96.1 
+700,000 788,700 


1948 
Sept. 8 
$24,223 
14,931 
763 
28,287 
601 








Closing Dow-Jones — : September —, -——1949 Range— 
Averages: 7 8 9 10 12 13 High Low 
30 Industrials 180.21 180.53 180.24 -Ex- 181.15 183.29 183.29 161.8 
20 Railroads 46.02 45.85 45.59 change 45.89 47.25 54.29 41.0) 
15 Utilities ...... 37.00 37.23 37.55 closed 37.75 37.98 37.98 33.34 
65 Stocks ....... 64.11 64.20 64.17 | 64.52 65.47 66.18 57.75 
oe September eR, 
Details of Stock Trading: 7 8 9 10 12 13 
Shares Traded (000 omitted).... 850 940 770 | 1,080 1,72 
bases WR «oss seenenmesen 964 967 956 | 1,038 1,114 
Number of Advances........... 511 430 319 Ex- 596 84. 
Number of Declines............. 220 275 362 change 187 84 
Number Unchanged ............ 233 262 275 _—closed 255 182 
New Highs for 1949............. 51 49 43 | 64 13 
New Lows for 1949............. 4 10 2 | 1 | 
Bond Trading: 
Dow-Jones 40-Bond Average.... 99.46 99.48 99.42 | 99.35 99.33 
Bond Sales (000 omitted)........ $2,590 $2,740 $2,360 | $2,340 $3,540 
“a 1949 — -—1949 Range— 
*Average Bond Yields: Aug.16 Aug.17 Aug.24 Aug.31 Sept.7 High Low 
ee Gea atcnasunect 2.605% 2.600% 2.594% 2.588% 2.582% 2.740% 2.582% 
Te ba eh 2.999 - 2.982 2.975 2.973 2.796 3.137 2.973 
La Aer PO eee 3.437 3.410 3.401 3.397 3.408 3.496 3.350 
*Common Stock Yields: 
50 Industrials ...... 6.51 6.51 6.62 6.55 6.41 7.26 6.12 
20 Railroads ....... 8.64 8.69 8.99 9.05 8.92 9.62 7.57 
20 Utilities ......... 5.91 5.91 5.94 5.92 5.89 6.26 5.88 
ree 6.54 6.54 6.64 6.59 6.46 7.23 6.20 





*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ending Sept. 13, 194! 
Shares Closing ~ Net 





Traded Sept. 6 
Commonwealth & Southern............. ty 197,200 5 
United. Comporntiont oi... nnns oc cseevcincee 82,100 4% 
Ws es ical Ss eK ay ek Bae Me CS 72,600 22% 
Radio Corporation ..5e6 sss cccnccspecseses 64,800 11 
OA CONE ass bk 6 dc neds a decoeaeeeeneeiae 60,800 23% 
United Gas Corporation ..............0.- 59,500 16% 
Radio-Keith-Orpheum ..............+0005. 53,100 8% 
du Pont de Nemours ..............0e000- 46,200 503% 
Kansas Power & Light ..............0006- 45,800 15% 
Socony-Vacitan Oil oid. 6. Coin en cedtsesve 41,500 16% 
te BE es vin Soc as cankverae ee 39,500 4834 
Consolidated Edison ..............seeeeeee 39,000 25% 
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This is Part 7 of a tabulation which 
will cover all common stocks on the 
New York Stock Exchange. It is not a 

















Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 


recommendation but a statistical record 
valuable for reference. Earnings and divi- 
dend payments are adjusted for stock splits. 





















































1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 11949 
: 4 3 321, 
Beech Creek R.R............. ae 33 32% 32 30 33% 38 42 43 40 34 32% 
4 oteenge 25% 29% 28% 23% 25% 31 35 30% 29 30-27% 
Earnings ..... Leased to New York a Railroad - <2 00 2.00 
Dividends $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.00 $2.0 $2. 
Beech-Nut Packing.......... RE 128% 127 126 110% 114 121 136 142 117% os . 
ET  Gudesicecy 104% 102 108 64 93 111% 114 101 112 sae. ss 
(After 3¥4-for-1 split EMG occ ceceee See eeee “a ey saath oes odes onde 39% 37 ¥4 ans 
Agettl, “I009) 0622 sccsexee i ae ere eae sake wan ae saws aes 30% 32% Feng + 
Earnings ..... $1.61 $1.89 $1.77 $1.72 $1.81 $1.67 $1.43 $1.73 $3.61 $3.65 nt 
Dividends 1.64 1.78 1.78 1.50 1.43 1.43 1.28 1.14 2.07 2.0 Bi 
Belding Heminway........... WS i iddscxss 95% 9% 8% 9% 11% 13 24% 28% 18% 20% 16 
LOW ccccesees 7% 7% 6% 6% 9% 10% 12% 15 12% 4% 1K 
Earnings ..... $0.94 $0.99 $1.44 $1.56 $1.35 $1.25 $1.42 $2.46 = $4.00 $3.26 —-y$0-15 
Dividends 0.72% 0.80 0.80 0.80 0.80 6.80 0.80 0.80 0.90 1.15 1 
Bell AGiMMee< cs cccdsiacacts Ce ere 36% 32% 24% 17% 20% 15% 29y% 35% 18% 193% 16% 
ewes 15 13% 13% 9% 93 10% 12% 15% 10% 10% 10% 
Earnings ..... $0.04 $1.14 $5.55 $4.80 $6.25 $8.01 $10.30 D$1.51 D$2.72 D$0.80 y$0.31 
Dividends . None None 2.00 2.00 $1.00 1.00 p1.00 1.00 1.00 1.00 None 
Bell & Howell.............00. High eeterseee —__-—____—_—_——_— Listed N. Y. Stock Exchange 37 37 24% 24% 17 
ON i a: une, 1945 18 16% 16% 14% 11% 
Earnings ..... $1.17 $0.69 $0.8 84 $1.36 $1.51 $1.36 $1.29 $0.69 $4.89 $3.06 yD$0.09 
Dividends SEH Sua 0.40 0.40 0.40 0.37% 0.50 1.25 1.25 0.37% 
Bendix Aviation.............. High ........:. 33% 36% 41% 397% 39% 4956 63 58 39% 38% 34% 
eee 16% 24% 32% 28% 33 33% (47% (28% | 28 _ 26 , 6 
Earnings ..... $2.14 *r$3.09 j$6.30 j$5.90 j$6.95 j$7.22 $7.13 j$0.37 j$7.58 5 $5.33 v$2.43 
Dividends 1.50 2.50 4.00 3.75 3.00 3.00 2.75 2.00 2.00 3.00 be 
Bendix Home Appliances....High ......... Listed N. Y. Stock Exchange 25% 21% 11 
"pees June, 1947 14% 9% 6% 
Earnings ..... D$0.46 $0.43 $0.12 $0.11 $0.07 $0.22 $0.16 $3.04 $10.08 $3.78 — y$0.03 
Dividends . —— Initial payment July 1 0.10 None None None 0.50 3.00 = 1.123 0.37% 
Beneficial Industrial WS Sines 22% 22% 20% 15% 17% 20% 30 36% 28% 26% 261%4 
Wi Giiaeeooscicoekasscendé ere 17% 17% 10% 9% 13% 17 19% 245% 21% 21 21% 
Earnings ..... $2.57 $2.61 $2.36 $2.00 $2.03 $2.18 $2.11 $2.25 $2.56 $3.14 $4.32 
Dividends 1.85 1.85 1.70 1.50 1.35 1.35 1.20 1.50 1.50 1.65 p1.12% 
Benguet Consolidated |. nee - Listed N. Y. Stock Exchange ———— ae 
MN Ssccdtewcccees ctvavees Mii deasees = mene June, 1949 - fe 2 
tEarnings ..... $0.77 $0.69 Production ceased $0.07 y$0.04 
tDividends 0.70 0.65 $0.45 . None None 
Best & Company............ BUM ces acaccs 57% 39 3434 24% 38 417% 51% ere ar ates 
- Sea 32 22% 19% 175% 22% 333% 384 eee meh waew ean 
(After or split High ....<:... Joe. jae wats nara pig oak 35% 52% 35¥ 30% 26% 
Ye Oe MN. kanecces's sce ai a pata it aca A 22y% 29% 24% 23¥, 23% 
Farnings ..... a$1.71 a$1.81 a$1.74 a$1.36 a$2.04 a$1.86 a$2.21 a$4.43 a$4.36 a$4.76 y$1.11 
Dividends 0.92 0.92 1.00 1.00 1.00 1.00 1.15 1.95 2.50 2.00 1.50 
Best: HO cdc coc ccicccces . ere 13% 11% 8% 8% 17 20% 28% 31% 32% 37% 50% 
Bias aces 85% 67% 5 4 84 1534 17 22 2454 25 
Earnings ..... $1.21 $0.52 2$0.44 $0.44 $1.64 $2.25 $1.68 $2.06 $3.53 g$6.36 z$3. 14 
ividends 1.00 0.60. 0.60 0.15 0.80 1.00 1.00 1.10 2.20 3.75 2.00 
Bethlehem Steel ............. I ich xh a 100 9314 8914 66% 69% 66% 98% 114% 105% ae 
ME “Adedaceesa 50% 63Y% 51Y% 491 54 56% 65 85% 76% eins 
(After 3-for-1 split TE scsicsics<s ee seen aatiee er nears nas as cnt 39% 33% 
a Sais'c bean one a aria iaiana aad Pe - yer ‘ae 30% 23% 
Earnings ..... $1.92 $4.68 $3.12 $3.11 $2.86 $3.31 $3.17 $3.93 $4.98 $9.36 y$5.91 
Dividends 0.50 1.67 2.00 2.00 2.00 "2.00 2.00 2.00 2.00 2.40 1.80 
Bigelow-Sanford Carpet SE cneenus 32% 34% 31% 29 40 51% 72% 83% 66 63% ‘as 
See 15% 14 21 18% 2734 374 48 53 4614 53% ‘cca 
(After 2-for-1 split BE cekedens ery masa ivdats Z ian aaa Ee aga 37% 31% 
RG: Mi siiwiancctids cir: teas re: ey ery : nde er rath a 26% 22% 
Earnings ..... $3.22 $3.05 $3.00 $1.76 $1.24 $1.40 $1.18 $1.76 $5.32 $8.11 y$2.01 
Dividends 0.50 1.50 2.00 1.00 1.00 1.00 1.00 1.00 2.00 2.70 1.8 
Birmingham Electric......... MP cacntenes Listed N. Y. Stock Exchange 18% 14% 11% 
DP idek assess January, 1947 13% 9 9% 
Earnings ..... $0.36 $0.08 $0.88 $1.49 $1.68 $2.17 $1.53 $2.21 $1.21 $1.23 Sips 
Dividends Not available 0.30 1.20 0.30 None 
Black & Decker.............. High ........ 4u 224% 23% 19% 19% 25% 38 46 36 36% 30% 
OW, Waddhasiana 14 15 15% 14% 16 16% 23 31 25 26% 22% 
Earnings ..... j$1.60 $2.82  j$3.78  j$1.72  j$1.68 j$2.23  j$2.13 j$4.70 j$5.32 j$7.30 $3.72 
Dividends 1.00 1.3: 1.80 1.60 60 2.00 -1.60 2.30 2.50 3.00 2.00 
Biaw-Knox .................. an iiss: 17% 115% 10% 7% 114% 15 25% 30% 20% 19% 14% 
a Nee 84 5% 5 5 6% 7¥4 13% 15% 12% 13 10% 
Earnings .... $0.72 $1.02 $1.25 $1.07 $1.46 $1.63 $2.51 $2.49 $2.23 $2.87  y$1.38 
Dividends None 0.25 0.60 0.35 0.60 0.70 0.80 0.90 1.10 1.25 0.75 
Bliss (E. W.)..........+-2. eS eee 19% 22% 20% 16% 1634 16% 36% 33% 33% 34%, ss 
GUTS 8 12 12% 9% 1034 115 15% 18% 183, 22u, aa 
(After 100% stk. div. SE: sicnekcics i nite ab Peri: aaa wits i Bea pita 1434 12% 
July, 1948) ey Low eocececoces e0ee eeee nth aca eeee eees ceee eee eeee ome 9% 8% 
Earnings ..... D$0.49 $1.93 $2.75 $3.36 $1.50 $1.04 D$0.07 $1.70 $3.11 $3.34 y$1.11 
Dividends None None 0.50 1.00 1.00 0.50 0.50 None 1.00 1.00 7 
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¢Philippine currency. 


j—12 months to September 20. 
{To September 12. 


p—aAlso 


stock. 


r—9 months 








to September 30. 





























Bip. 8 


+ x On Four Continents —In Many Climes a 


LANE-WELLS 


Technical Equipment and Services Help 
Produce More Oil at Less Cost 





* 
IN THE U.S. A. 





Over 120,000 gun perforating and 21,000 radioactivity 
well logging jobs have been successfully done by Lane-Wells through 
more than fifty branches in oil areas in California, Texas, Oklahoma, 
Louisiana, Mississippi, Arkansas, Kansas, Illinois, Colorado, Wyoming 
and New Mexico. 


* 
IN VENEZUELA 





Petro-Tech Service Co., a Lane-Wells affiliate, 
has service branches strategically located throughout Eastern and 
Western Venezuela. na 


* 
IN CANADA | 
Lane-Wells Canadian Company, with headquarters in 





Edmonton and a sales office in Calgary, is now serving oil operators 
in Canada. 
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